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Corporate Boards

Board of Directors

Graziano Verdi Chairman and CEO
Giuseppe Pifferi Chief Executive Officer
Mauro Tabellini Chief Executive Officer
Sergio Stefano Mascaretti  Director

Romano Minozzi Director

Roberto Nasi Independent Director
Gianpiero Samori Independent Director

Board of Statutory Auditors

Fabrizio Corradini Chairman

Giuseppe Leoni Statutory Auditor
Edoardo Rossini Statutory Auditor
Roberto Lugli Alternate Auditor

Independent Auditors

Reconta Ernst & Young SpA

Executive responsible for the preparation of corporate accounting documents

Dario Maggioni

The powers delegated to the Board of Directors are as follows:

Graziano Verdi: responsibility for direct management of commercial and marketing activity, the
corporate image of the company, relations with personnel, cost management and investor relation

activities.

Giuseppe Pifferi: assigned responsibility for corporate compliance, the application of health and
safety legislation, management of factory personnel, relations with the factory board and the trade
unions and social security institutions, compliance with laws for the protection of workers and the role
of employer in accordance with Legislative Decree No. 2008/81 and the treatment of personal data in

compliance with legislation on privacy.

Mauro Tabellini: responsible for management control.
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Structure of the
GranitiFiandre Group
at 30/06/2010

Granitifiandre SpA
Castellarano RE

Porcelaingres Gmbh
Vetschau D
99,9%

Geologica Milano Srl

StonePeak Ceramics Inc.

Delaware Usa
98,36%

Milano
90,0%

Savoia Canada Inc.

Architectural Imports LLC
Miami USA
60,0%

Toronto CA
100,00%

TechGeo SL

Architectural Imports Inc
Miami USA
100,0%

Castellon de la Plana
50,001%

Geologica Parma Srl

Mediterranea LLC
Miami USA
100,0%

Architectural Stone LLC
Miami USA

63,5%

Parma
55,5%

Technoposa Srl
Castellarano RE
51,0%

Ceramiche Riunite Srl
Castellarano
50,0%

Technopose & Bedel Sas
Parigi FR
100,00%

Floornature.com SpA
Fiorano Modenese MO
90,0%

Key:

Parent company - industry

Tndusiry

Commercial activity

Services and installation activity

E-commerce activity
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ﬂFIANDRE Consolidated Financial Statements
at June 30, 2010

Introduction

The present consolidated interim report (hereafter “the interim report”) of the GranitiFiandre Group
at June 30, 2010 was prepared in accordance with Legislative Decree No. 58/1998 and
subsequent modifications, as well as the Consob Issuers’ Regulations.

The present interim report was prepared in accordance with International Accounting Standards
("IFRS”) issued by the International Accounting Standards Board (“IASB”) and approved by the
European Union and was drawn up according to IAS 34 — Interim financial reporting, applying the
same accounting principles adopted in the preparation of the Consolidated Financial Statements at
December 31, 2009, with the exception of those described in the Notes in the paragraph
Accounting principles, amendments and interpretations applied from January 1, 2010.

Interim Report

Summary of the Group consolidated results

The principal results of the Granitifiandre Group are summarised in thousands of Euro in the table
below:

1H 2010 in Euro thousands

Description 1H 2010 1H 2009 Changes Cge % FY 2009
Net sales 99,441 95,219 4,222 4.4% 183,949
EBITDA 13,832 11,380 2,452 21.5% 21,474
EBIT 5,964 4,905 1,059 21.6% 7,482
Profit before taxes and minority interest 8,143 3,968 4,174 105.2% 5,688
Net profit from continuing activities

before minority interest 6,050 1,849 4,201 227.2% 2,403
Net profit before minority interest share 6,050 343 5,707 1663.3% 897
Net profit 5,834 549 5,284 961.7% 954
Net financial position (38,591) (46,039) (16,2)% (41,727)
Consolidated shareholders’ equity 171,724 156,191 9,9% 155,313
Percentage on sales

EBITDA 13.9% 12.0% 11.7%
EBIT 6.0% 5.2% 4.1%
Profit before taxes and minority interest 8.2% 4.2% 3.1%
Net profit from continuing activities

before minority interest 6.1% 1.9% 1.3%
Net profit before minority interest share 6.1% 0.4% 0.5%
Net profit 5.9% 0.6% 0.5%

As illustrated in the table above, overall revenues in the first half year rose 4.4% on the same
period of 2009, with growth of 10% in the second quarter alone. The Group - despite the continued
difficulties in the global economy - increased market share, improved all profit indicators and
continues to reduce the net debt through the creation of significant cash flows.

Brand sales, although affected by a still weak and volatile domestic and global construction market,
increased 5.7% on H1 2009 and 12% on Q2 2009.
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Group turnover
The breakdown of the total consolidated sales by geographic area is shown below:

In Euro thousands

Description 1H 2010 1H 2009 Changes Cge. % FY 2009
Italy 25,435 25.6% 24,302 25.5% 1,133 4.7% 50,334
Europe 35,769 36.0% 38,200 40.1% (2,431) -6.4% 73,185
Rest of World 38,237 38.5% 32,717 34.4% 5,520 16.9% 60,430
Total 99,441 100.0% 95,219 100.0% 4,222 4.4% 183,949

Consolidated brand sales
The following table shows the macro geographic breakdown of brand material sales:

In Euro thousands

Description 1H 2010 1H 2009 Changes Cge. % FY 2009
Italy 13,641 16.2% 13,192 16.6% 449 3.4% 28,247
Europe 33,167 39.4% 34,779 43.6% (1,612) -4.6% 65,074
Rest of World 37,392 44.4% 31,721 39.8% 5,671 17.9% 58,483
Total 84,200 100.0% 79,693 100.0% 4,507 5.7% 151,804

The GranitiFiandre Group in the first half of 2010 increased sales of brand materials by 5.7% on
the same period of 2009 to Euro 84.2 million. In Q2 2010 alone brand revenues grew by over 12%.

Brand revenues in Italy improved 3.4% on H1 2009 to Euro 13.6 million.

Brand sales in Europe reported a small decrease (-4.6%) compared to the same period of 2009. In
Europe — and particularly Germany - in addition to the still difficult economic environment, sales
were impacted by harsh winter conditions which slowed down building activities at the beginning of
the year.

In the first half of 2010 the Group also maintained its position on the French market (revenues of
Euro 9.9 million) and recorded growth in Poland, Russia and Austria.

Strong growth in the Rest of the World of +17.9% (growth of Euro 5.6 million), increasing the
contribution to total brand turnover by 4.6%. In the United States, sales were strong thanks to the
excellent performance of the subsidiary StonePeak Ceramics Inc. which reports revenue growth of
28% in the half-year (USD 40.6 million compared to USD 31.7 million in the first half of 2009;
StonePeak Group data).
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Breakdown of consolidated revenues by product line

The following table illustrates the breakdown of revenues by product line:

In Euro thousands

Description 1H 2010 1H 2009 Changes % FY 2009
Vitrified brand stoneware 82,989 78,724 4,265 5.42% 149,414
Granitech Division — materials 1,211 969 242 24.98% 2,390
Brand sales 84,200 79,693 4,507 5.66% 151,804
Granitech — structure 2,695 2,081 615 29.53% 5,019
Branded products and structure 86,896 81,774 5,122 6.26% 156,824
Polishing services 1,943 1,567 376 23.96% 3,836
Semi-finished products 3,964 4,164 (200) (4.79%) 7,709
Fitting and installation services 5,045 5,993 (948) (15.82%) 12,050
Royalties 28 30 ?3) (8.72%) 71
Other 1,566 1,691 (125) (7.39%) 3,460
Other revenues 12,545 13,445 (900) (6.69%) 27,125
Total 99,441 95,219 4,222 4.43% 183,949

Complementary revenues to "Brand" sales, and in particular those of polishing and installation
services, although with a lower margin than the sale of brand materials and not part of the core
business of the GranitiFiandre Group, permitted the group to extend the value chain and offer a
“turnkey” product to the final client. The sales performance of the consolidated complementary
activities is reported below:

Granitech. The sales in the Granitech division, which operates in the ventilated walls and floating
floors sector, recorded growth in the first half of 2010 for both services and materials, for a total
sales mix of approx. Euro 3.9 million - an increase therefore of 28% on the first half of 2009.

Polishing services. The polishing services in the first half of 2010 recorded turnover of Euro 1.9
million, an increase of 24% on the same period in 2009.

Semi-finished products. The sales of “semi-finished products”, carried out on behalf of other
operators, were maintained at very satisfactory levels (Euro 4 million in the first half-year) and thus
permitted the optimisation of fixed cost absorption at the Italian factory.

Installation. The companies operating in the installation sector recorded sales of over Euro 5
million in the first half of 2010, a decrease of 15.8% compared to the first half of 2009. The
installation companies were greatest hit by the harsh winter, both in Italy and in Europe, which
impeded or delayed the commencement on many sites in the initial months of the year.
Expectations for the second half of 2010 however are positive and supported by a significant order
backlog with strong margins.
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Reclassified consolidated statement of financial position

The reclassified balance sheet is as follows:

In Euro thousands

Description

30/06/10 31/12/09 30/06/09
Fixed assets
Intangible assets 8,871 8,361 8,261
Tangible assets 131,113 123,627 127,734
Financial assets 5,324 5,993 5,924
Total 145,309 137,981 141,918
Net working capital
Trade receivables 52,382 46,041 49,068
Other receivables 2,947 2,355 2,663
Tax receivables 10,161 11,774 11,208
Inventories 81,048 76,973 79,543
Trade payables (60,846) (56,820) (59,586)
Tax payables (3,033) (3,030) (3,332)
Other payables (9,054) (9,324) (10,638)
Total 73,603 67,968 68,926
Provisions for risks and employee leaving indemnity
Employee leaving indemnity provision (6,440) (6,686) (6,893)
Provisions for risks/other long-term liabilities (2,158) (2,223) (1,722)
Total (8,597) (8,909) (8,614)
Capital employed 210,315 197,041 202,230
Net financial position
Cash and securities (22,121) (15,381) (16,518)
Short-term financial payables 59,425 55,980 61,519
Medium/long term debt 1,287 1,128 1,037
Total 38,591 41,727 46,039
Shareholders’ Equity
Share capital 18,431 18,431 18,431
Reserves 144,415 132,371 133,676
Group result 5,834 954 549
Minority capital and reserves 2,828 3,615 3,741
Minority interest result 216 (57) (206)
Total 171,724 155,313 156,191
Total sources of financing 210,315 197,041 202,230
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Fixed assets. Tangible fixed assets at June 30, 2010 amounted to Euro 131.1 million compared to
Euro 123.6 million at December 31, 2009. The increases in the first half of 2010 of Euro 3.5 million
related essentially to improvements on plant and infrastructure and the maintenance programmes
on the existing production capacity. There was also consolidated depreciation of over Euro 7
million. The exchange rate effect of fixed assets in foreign currencies, in particular in relation to the
US subsidiary Stonepeak, was over Euro 11 million.

Working capital. Net working capital at June 30, 2010 amounted to Euro 73.6 million compared to
Euro 68.0 million at December 31, 2009; the most significant changes concern inventories and
trade payables and receivables. These changes are commented upon in the notes. The increased
level of inventories is entirely due to the higher value in Euro of inventories held by the US and
Canadian companies following the strengthening of the Dollar. The increase in trade receivables
on 31/12/2009, in addition to the Euro/Dollar exchange rate effect of approx. Euro 2 million, was
impacted by seasonal factors.

The exchange rate effect on working capital was an absorption of cash of Euro 2.9 million.

Shareholders’ equity. Consolidated shareholders’ equity at June 30, 2010 amounted to Euro
171.7 million, compared to Euro 155.3 million at December 31, 2009 (increase of over 10%) and
includes the result for the period, the distribution of the dividend of Euro 1.3 million for the year
2009 and a positive exchange effect on consolidated net equity reserves of over Euro 12 million.

Consolidated net financial position
The net financial position is as follows:

In Euro thousands

Description 30/06/10 31/03/10 31/12/09 30/06/09

Cash and cash equivalents 21,871 11,427 15,181 16,251
Securities and short-term financial receivables 250 250 200 267
Related party loans - short term (13,554) (13,503) (13,454) (13,349)
Short-term bank payables & other lenders (45,871) (43,579) (42,526) (48,170)
Net short-term financial position (37,304) (45,405) (40,599) (45,001)
Medium/long term bank payables (181) (176) (156) (148)
Medium/long term - other lenders (46) (52) (68) (50)
Related party loans - long term (1,061) (999) (904) (840)
Medium/long term net financial position (1,287) (1,227) (1,128) (1,037)
Net financial position (38,591) (46,632) (41,727) (46,039)

The net financial position at June 30, 2010 was a debt position of Euro 38.6 million compared to
Euro 41.7 million at December 31, 2009 and Euro 46.0 million at June 30, 2009.

In the half-year, the net financial position improved by Euro 3.1 million (over Euro 8.0 million Free
cash flow in the second quarter of 2010 alone). This data is of even greater significance in that it is
net of the payment of the 2009 dividend of Euro 1.3 million.

Positive cash flows were generated from operations of over Euro 7 million, which net of the
exchange rate effect on working capital would have amounted to Euro 10 million. For further
details, reference is made to the cash flow statement at June 30, 2010 (in the “Consolidated
Financial Statements” section).
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Consolidated Ratios
In order to provide an adequate illustration of the profitability of the business and of the
performance levels reached, we provide information below on the principal profitability ratios:

Profitability ratios 30/06/2010 30/06/2009
ROE (NET PROFIT/ NET EQUITY) 3.5% 0.4%
ROI (OPERATING PROFIT/NCE) 2.8% 2.4%
ROS (EBIT/VP) 5.8% 5.1%
EBITDA MARGIN 13.3% 11.9%

The ROE (Return on equity) was determined as the ratio between the Group net profit (NP) and
the Group net equity (NE) in the period.

The ROI (Return on investments) was determined as the ratio between the operating profit (OP)
and the net capital employed (NCE).

The ROS (Return on sales) was determined as the ratio between the operating profit (OP) and the
Value of Production (VP).

The EBITDA margin was determined as the ratio between the Gross Operating Margin (EBITDA)
and the Value of Production (VP).

In order to provide an adequate illustration of the balance sheet and financial position of the Group,
we provide the following principal financial ratios:

Acid-test ratio 30/06/2010 30/06/2009

Current ratio 1.20 1.11

The current ratio is determined as the ratio between the current assets (Assets realisable and
Inventories) and the current liabilities (Short-term non financial liabilities).

Rotation ratios 30/06/2010 30/06/2009
Client days outstanding 93 94
(current trade receivables / net revenues * 365)

Supplier days outstanding 178 188
(trade payables / purchase of goods and services * 365)

Debt Ratios 30/06/2010 30/06/2009
Debt Ratio (NCE/NE) 1.22 1.29

The debt ratio is determined as the ratio between the net capital employed and the net equity and
shows the amount of the investments realised against the capital conferred (net equity).

Interest coverage ratios 30/06/2010 30/06/2009

EBITDA / Financial charges 14.19 5.80
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Reconciliation of parent company and consolidated net equity and net profit for the period

In accordance with Consob Communication DEM/6064293 of July 28, 2006, a reconciliation is
provided between net equity and net profit at June 30, 2010 of the Parent Company and the
Consolidated net equity and net profit (share attributable to Group) at June 30, 2010 (in Euro

thousands):
30/06/2010

Description Share capital and Net profit/loss Shareholders’ Equity

reserves
Granitifiandre Spa N.E. (IAS/IFRS) 171,181 3,475 174,656
Reversal dividends 900 (900) -
Difference between net equities of the participations
consolidated and carrying values in the financial statements
of the parent company (6,663) 3,403 (3,260)
Elimination of the inter-group profits not yet realised net of the
relative fiscal effect (667) (144) (811)
Exchange rate effect (1,905) - (1,905)
Total net equity and result of the group 162,846 5,834 168,680
Minority interest share of net equity and result 2,828 216 3,044
Total NE 165,674 6,050 171,724
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Information on the Group companies

GranitiFiandre S.p.A.

The principal results of the parent company Granitifiandre S.p.A. are summarised in thousands of
Euro in the table below:

In Euro thousands

1H 2010 1H 2009 Changes % FY 2009
Net revenues 49,723 52,107 (2,384) (4.6)% 101,515
EBITDA 6,077 7,598  (1,521) (20.0)% 13,476
EBIT 3,041 5,102  (2,060) (40.4)% 7,537
Profit before taxes 5,192 4,521 671 14.8% 6,602
Net profit 3,475 2,782 693 24.9% 4,112
Net financial position (35,691) (46,653) (23,5%  (41,930)
Shareholders’ Equity 174,656 171,141 21% 172,471
Percentage on sales
EBITDA 12.2% 14.6% 13.3%
EBIT 6.1% 9.8% 7.4%
Profit before taxes 10.4% 8.7% 6.5%
Net profit 7.0% 5.3% 4.1%

The parent company GranitiFiandre S.p.A. recorded sales in the first half of 2010 of Euro 49.7
million compared to Euro 52.1 million in the first half of 2009.

The Ebitda in the first half of 2010 amounted to Euro 6.1 million (Euro 7.6 million in the first half of
2009) with a sales margin of 12.2%.

The Ebit amounted to Euro 3.0 million (Euro 5.1 million in the first half of 2009), reporting a margin
of 6.1%.

The net profit in the first half of 2010 was Euro 3.5 million (Euro 2.8 million in the first half of 2009)
with a margin of 7.0%.

The net financial position improved (Euro 35.7 million at June 30, 2010 compared to Euro 41.9
million at December 31, 2009 and Euro 46.7 million at June 30, 2009).

Porcelaingres

The principal results of the German subsidiary Porcelaingres are summarised in thousands of Euro
in the table below:

In Euro thousands

1H 2010 1H 2009 Changes % FY 2009
Net revenues 15,422 15,507 (85) (0.5% 29,506
EBITDA 2,941 2,605 337 12.9% 5,291
EBIT 1,633 1,352 281 20.8% 2,859
Profit before taxes 1,347 974 373 38.3% 2,059
Net profit 1,033 787 246 31.3% 1,544
Net financial position 2,385 3,571 (33,2)% 1,965
Shareholders’ Equity 40,613 44,023 (7,7% 39,580
Percentage on sales
EBITDA 19.1% 16.8% 17.9%
EBIT 10.6% 8.7% 9.7%
Profit before taxes 8.7% 6.3% 7.0%
Net profit 6.7% 5.1% 5.2%
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The turnover of the German subsidiary Porcelaingres in the first half of 2010 amounted to Euro
15.4 million, unchanged compared to Euro 15.5 million in 1H 2009.

The performance in the first half year is considered positive within the context of the ongoing
economic uncertainties and the harsh winter in Germany which slowed down building works in the
first months of the year.

Positive margins, although in the presence of significant commercial and promotional investments,
with Ebitda in the first half-year of Euro 2.9 million and a margin of 19.1%, while in the first half of
2009 the Ebitda was Euro 2.6 million with a margin of 16.8%.

The Ebit in the first half-year was Euro 1.6 million with a sales margin of 10.6%, while in the first
half of 2009 the Ebit was Euro 1.4 million with a margin of 8.7%.

The net profit in the first half of 2010 was Euro 1 million with a sales margin of 6.7% compared to
Euro 0.8 million in the first half of 2009 (margin of 5.1%).

The expectations of the German subsidiary Porcelaingres for the second half of the year are
positive, thanks to the improving profitability indicators on 2009 and the first signs of recovery in
the German economy.

StonePeak Group
The principal results of the US Group StonePeak are summarised in thousands of US Dollars in
the table below:

in US Dollar thousands

1H 2010 1H 2009 Changes % FY 2009
Net revenues 40,612 31,720 8,893 28.0% 60,624
EBITDA 6,203 1,152 5,051 438.7% 2,168
EBIT 1,782 (2,336) 4,118 176.3% (4,850)
Profit/(loss) before taxes 3,444 (2,500) 5,944 237.8% (5,481)
Net profit/(loss) 3,186 (2,685) 5872 218.7% (5,873)
Net financial position (12,952) (12,792) 1.3% (12,563)
Shareholders’ Equity 104,128 104,066 0,1% 100,925
Percentage on sales
EBITDA 15.3% 3.6% 3.6%
EBIT 4.4% (7.4)% (8.0)%
Profit/(loss) before taxes 8.5% (7.9)9% (9.0)%
Net profit/(loss) 7.8% (8.5)% (9.7)%

The sales of the StonePeak Group in the first half of 2010 amounted to USD 40.6 million compared
to USD 31.7 million in the first half of 2009 — strong sales growth of 28% on the same period of the
previous year.

All of the principal profit indicators have returned to positive territory with strong improvements.

The Ebitda in the first half-year was USD 6.2 million with a sales margin of 15.3%, while in the first
half of 2009 the Ebit was USD 1.2 million (sales margin of 3.6%).

The half-year Ebit was a profit of USD 1.8 million, with a margin of 4.4%. In the first half of 2009
the Ebit was a loss of USD 2.3 million.

A net profit was also recorded in the first half 2010 (USD 3.2 million with a revenue margin of
7.8%) - in 1H 2009 a loss of USD 2.7 million.
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In relation to the commercial activities, we highlight that StonePeak is completing the order for the
largest supermarket chain in the world for a value of over USD 12 million.

Therefore growth forecasts for the subsidiary Stonepeak continue to be very strong, although
uncertainties remain concerning the strength of the recovery in the American economy which is
expected to slow in the second half of the year.

e Commercial companies

Savoia Canada performs agency, distribution and logistic services in the Canadian market; in
particular, it oversees the distribution in the local markets where it has warehouses, offices and
showrooms: namely, Toronto, Montreal and Vancouver. In recent years, the company has acquired
significant market share, particularly in the non-residential sector, thanks to the quality of the range
of materials and services which is now offered throughout Canada.

In the first half of 2010, the company recorded sales of over CAD 5.9 million, an increase o 13% on
the first half of 2009.

Important investments continue to be made in marketing, in order to promote the production of the
American factory StonePeak, where the company's objective is to become the principal distributor
in the Canadian market. The recent opening of a showroom in the centre of Toronto promotes
strong group brand visibility, while the direct sale to the final consumer will achieve higher margins.

For the subsidiary Techgeo, the key objective is to develop the sales of Granitifiandre materials in
the valuable Spanish market. The companies Geologica Milano and Geologica Parma each
manage a “Geologica” brand outlet; they are companies in which the minority shareholders are the
principal distributors of Granitifiandre materials in the market place.

The objective of the brand outlets is that of promoting the Granitifiandre brand in the territory
providing a service to architects and designers and also developing the residential market.

e Service companies

The subsidiaries Technoposa, Ceramiche Riunite and Technopose & Bedel principally operate
in the field of installation; Technopose & Bedel also sell ceramic materials.

The installation service is a “post-sales” service that contributes to creating value to the offer of a
“turnkey” service concept and is a fundamental part of the strategy of ensuring loyalty and
customer satisfaction. In fact, with the installation service, the GranitiFiandre Group wishes to
increase its competitive advantage, extending the value chain while at the same time developing
its core business activities.

Through the subsidiary Floornature, the GranitiFiandre Group has an operating structure based
on internet technology - a strategic tool for the management of relationships with architects and for
the diffusion and promotion of the products and services offered.

Transactions with related parties

The transactions with related parties, including inter-company operations, are not atypical or
unusual and form part of the ordinary business activities of the companies of the Group. These
operations are regulated at market conditions and take account of the characteristics of the goods
and services provided.

The information on transactions with related parties including those requested by Consob
Communication of July 28, 2006 are shown in the paragraph “Transactions with related parties” in
the notes to the condensed consolidated interim financial statements at June 30, 2010.
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Transactions with subsidiary companies
Transactions between the parent company GranitiFiandre S.p.A. and its subsidiaries comprised
over 90% of Group intercompany transactions.

The parent company GranitiFiandre S.p.A. receivables and payables at June 30, 2010 with its
subsidiaries are reported below:

In Euro thousands

Financial : :
. Trade receivables Other receivables
receivables Total
Company
<lyear | >1year <1 year >J1year | <lyear | >1year

Geologica Milano Srl - - a7 - - - 47
Geologica Parma Srl - - 92 - - - 92
Porcelaingres Gmbh - - 273 - 211 - 484
Ceramiche Riunite Srl - - 250 - - - 250
Savoia Canada Inc. - - 2,355 - - - 2,355
Stonepeak Ceramics Inc - - 8,631 - - - 8,631
Techgeo SL - - 254 - - - 254
Technopose & Bedel Sarl - - 461 - - - 461
Technoposa Srl 900 - 31 - - - 931
Total receivables 900 - 12,394 - 211 - 13,506
In Euro thousands

Financial

Trade payables Total
Company payables

<1 year > 1 year <1year > 1 year Total
Floornature.com Spa 2,720 - 90 2,810
Geologica Milano Srl - - 31 31
Geologica Parma Srl - - 7 7
Porcelaingres Gmbh - - 2,418 2,418
Ceramiche Riunite Srl - - 13 13
Savoia Canada Inc. - - 108 108
Stonepeak Ceramics Inc - - 137 137
Techgeo SL 504 - 52 556
Technopose & Bedel Sarl - - 76 76
Technoposa Sl 2,158 - 54 2,212
Total payables 5,382 - 2,987 8,368
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The commercial and financial transactions in the first half of 2010 of the parent company
GranitiFiandre S.p.A. with subsidiary companies are shown in the table below:

In Euro thousands

Revenues for Costs for

P&L transactions sales and purchases 'Z'rr: :chézl Fi'::gr%':l
services and services

Floornature.com Spa - 170 20

Geologica Milano Srl 47 15

Geologica Parma Srl 85 6

Porcelaingres Gmbh 753 2,781

Ceramiche Riunite Srl 228 17

Savoia Canada Inc. 920 106

Stonepeak Ceramics Inc 2,944 186

Techgeo SL 287 111 4

Technopose & Bedel Sarl 522 270

Technoposa Sl 30 41 8 900
Total 5,816 3,704 32 900

The most significant transactions are indicated below.

Revenues from sales and services of Granitifiandre SpA from subsidiaries relate principally to the
sale of ceramic materials for a total amount of Euro 3,998 thousand.

The prices applied to the subsidiary companies were those best prices normally offered to primary
customers. These prices guarantee normal profit levels for Granitifiandre and offer the distribution
companies the opportunity to maintain their respective markets through competitive pricing of the
service offered.

In addition to the sale of materials, transactions with subsidiaries also related to polishing services
of Euro 4 thousand, personnel expenses recharged of Euro 1,708 thousand, rent of Euro 28
thousand, commissions of Euro 4 thousand and other recharges of Euro 74 thousand.

The costs for purchases and services from Porcelaingres Gmbh include Euro 2,622 thousand of
materials purchased in the half-year, consequent of the production and logistic synergies deriving
from the location of the German factory. In the half year installation services carried out by the
subsidiaries Technoposa srl and Technopose Sas on behalf of Granitifiandre were included
respectively for Euro 41 thousand and Euro 14 thousand.

Techgeo SL operates as agent for the Spanish market and matured Euro 41 thousand of
commissions in the year; the same type of activity is also performed by StonePeak Ceramics Inc.
on the American market and Technopose & Bedel on the French market, generating commissions
of Euro 41 thousand and Euro 86 thousand respectively .

The parent company, also with a view to promotion and marketing in the markets in which it is
present through its foreign subsidiaries, was recharged costs incurred for promotion and marketing
activities of the Granitifiandre brand totalling Euro 513 thousand from these companies
(Stonepeak, Savoia Canada, Technopose & Bedel, Techgeo and Porcelaingres).

Floornature.com S.p.A. is the company through which the Group has guaranteed an operating
structure based on internet technology - a strategic tool for the management of relationships with
architects and designers and for the diffusion and promotion of the products and services offered;
the costs incurred relate to the re-charges for the management of the portal.
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Environment, personnel and sector regulations

The activity of production, manufacture and sale of ceramic materials for flooring and walls is not
currently subject to specific sector regulations. However, in consideration of the use of chemical
substances, environmental regulations assume significant importance, especially for the treatment
of the materials, for emissions and for waste disposal.

The Group closely monitors the risks deriving from regulations concerning the environment and
personnel and any situations which could arise in operations are treated in accordance with
regulatory norms.

With reference to personnel, the Granitifiandre Group protects the health and security of its
workers in accordance with current regulations on workplace health and safety.

The group in the first half-year had an average of 850 employees (865 employees in 2009).

SIGNIFICANT RISK FACTORS

Risks connected to the general conditions within the economy

Following the financial turbulence in the second half of 2008 and throughout 2009, the financial
markets were again characterised by extreme volatility in the first half of 2010 with severe
implications for the entire economy. The significant and widespread deterioration of market
conditions was accentuated by a strict and generalised difficulty in credit availability, both for
consumers and for businesses and which led to a lack of liquidity which is affecting the industrial
development of many businesses. If this situation of weakness and uncertainty should continue
into the future, the activities and the outlook of the Company could be negatively affected, with a
consequent impact on the economic, balance sheet and financial situation.

In this situation, all forecasting becomes difficult and consequently the financial and economic
situation of the Group may be negatively impacted by the volatility of the financial markets and by
the consequent deterioration of the capital markets, by the increase in energy prices, by
fluctuations in raw material prices and by adverse fluctuations in specific factors such as interest
rates, foreign exchange rates and government policies.

In addition, a significant part of the production and sales activities of the Group are outside of the
European Union. Therefore, the Group is exposed to the risks relating to operating on a global
scale, including the risks relating to exposure to local economic conditions and politics and to the
implementation of restrictive import and/or export policies.

Risks connected to credit, liquidity and exchange and interest rates

In relation to the Group’s exposure to credit, liquidity, exchange and interest rate risk, reference is
made to the note attached to the present half-year report under which the information required by
IFRS 7 is disclosed.

Risks connected to the market in which the issuer operates

Competition risks:

The markets in which the Group operates are highly competitive in terms of product quality,
innovation, economic conditions, energy efficiency, reliability and security. The Group competes in
Europe and in North America with other important international groups, as well as with various
local operators.

The success of the activities of the Granitifiandre Group will depend on its capacity to maintain and
increase market share where it currently operates and/or expand into new markets through
innovative products and high quality standards which guarantee adequate profit margins.

The principal global producers of ceramic materials for flooring and walls apart from the Italian
producers are: (i) localised producers in the countries of the Far East, particularly competitive on
price and focused on the lower end of the market; (ii) Spanish producers, some of which are able
to compete at the higher end of the market, with average prices lower than the Italian companies,
thanks to lower production costs. The Group considers that the positioning on the higher and
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luxury end of the market where entry is difficult for low cost producers, its brand reputation, the
wide range of its product lines and the particular care and attention to design represent the
competitive advantages against these competitors. However, it cannot be excluded that the
intensification of competition may have negative effects on the economic and financial results of
the Group in the medium-long term.

Raw material cost risks:

Raw materials utilised in the production of ceramic materials for flooring and walls such as
methane, energy and clay, amount to approx. 25.0% of the value of production. An unforeseen
increase may have a negative effect on the economic results of the Group in the short-term. The
Group considers that the review of the price lists, as well as the positioning of the Group in the high
and luxury end of the market and therefore less sensitive to such changes, may offset the effects in
the medium-term.
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Sales information

Brand shops
Brand shops currently number over 70 outlets, principally in franchising, with a further 30 spaces
with a “GranitiFiandre Shop” lay out.

Research and Development

The GranitiFiandre Group continuously engages in research and development - an activity which is
essential for the constant stylistic and technological renewal of the collections, as well as for
research into new materials to utilise in the making of the product.

The process of development of new products is based on the re-production of samples of quarry
materials, whether they be marble, granite or stone in which the morphology, colour, veining and
the visual contact between the base and surface is carefully studied.

The new Extreme productive lines and the launch of ActiveClean Air & Antibacterial Ceramic™
underline the continued and renewed commitment to R&D.

Extreme is a firm indicator of the ability to respond to the needs of the design world: the input in
fact came from renowned international architects and their desire to increasingly work with
materials which mimic quarry slabs, not just for aesthetic reasons, but also and particularly for the
dimensions which minimise leaks, creating unbroken slab surfaces. The new line allows therefore
for the creation of unique materials from an aesthetic technological point of view in the
revolutionary 150x75 size: beginning with the 3 metre sizes down to the 75x75 and consequent
sub-sizes.

Active Clean Air & Antibacterial Ceramic™ is the new Fiandre production method, a solution
which combines high quality ceramic tiles with a refined and modern design and an active
environmentally friendly material and are antibacterial and “self cleaning” (see below for further
details). Active Clean Air & Antibacterial Ceramic™ can clean air of a large part of harmful
emissions and reduce the need for aggressive products for cleaning and maintenance: utilising
photocatalysis, the titanium dioxide contained in the slabs is “activated” by any source of light
(natural or artificial containing UVA rays), guaranteeing the cleaning of the air, the disinfection of
bacteria and an improved cleaning of the surface.

The efficacy of Active Clean Air & Antibacterial Ceramic™, scientifically tested by the Tile Council
of North America (TCNA) and the Bolognha Ceramic Centre, renders the material adaptable to
many diverse uses, but works best on external walls where the direct light of the sun optimises the
effect and the relative benefits. It is therefore the most appropriate material for environments in
which hygiene is particularly important: the health sector, such as hospitals, schools, hospitality
and wellness centres. Recently the TCNA, following analysis of the materials used in “Active”,
tested and certified that 1000 m? of the “ExtraWhite Active” slabs reduces NOXx levels by the same
amount as 20 large trees.

GranitiFiandre S.p.A. recently signed licensing contracts with the subsidiaries StonePeak and
Porcelaingres and with the related companies Iris Ceramica and Ariostea concerning materials not
produced by GranitiFiandre S.p.A.; these agreements therefore extend the value chain as not
being in competition with GranitiFiandre S.p.A.. Under these contracts GranitiFiandre S.p.A.
concedes the patent to produce, use and sell the “Active Clean Air & Antibacterial Ceramic™”
products in exchange for royalties of 1.5% from revenues of the materials under licence.

In addition, the prestigious international certification body “Bureau Veritas” following verifications in
accordance with LEED specifications granted GranitiFiandre the “Conformity Certificate”. The
LEED (Leadership in Energy and Environmental Design) which represents a measurement system
of the environment energy quality for the construction of high quality “green” buildings, was created
in the USA under the auspices of the US Green Building Council and is gaining wide international
recognition. Among the various criteria, it requires the use of materials with high recyclable content
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and within this scope the GranitiFiandre researchers studied blends which, through specific
processes, includes a certain percentage of recycled materials deriving from internal processing
and from the transformation of by-product composite production cycles. This research permitted a
significant reduction in the consumption of natural resources while maintaining the high
technical/aesthetic standard typical of GranitiFiandre materials. The Fiandre laboratories created
“Serie 100", a collection which combines the large format and ecological needs: slabs which
measure 75x75cm aimed at achieving 100% sustainability. Utilising the highest percentage of
recycled products in the ceramic sector, Fiandre has created a new material which combines
aesthetic excellence with respect for the environment. Through this special technology, the
production cycle reutilises raw materials, waste and residual materials, guaranteeing optimal
technical characteristics with a minimal impact on the environment in terms of raw material
consumption.

Events

The beginning of 2010 saw participation at an important trade fair in Switzerland.
From January 12-16 Basilea hosted the annual Swissbau: 5 marquees dedicated entirely to
construction and design.

In January 2010, Fiandre also took part in the International Green Up Convention, organised by
the La Sapienza University of Rome supported by the Environmental Ministry, which focuses on
new architectural approaches which efficiently utilise advanced and sustainable technologies.

The Granitech division of GranitiFiandre, together with the Group company Technokolla,
participated at the third edition of the MADEexpo held at Milan from February 3-6, 2010, an
international event focussed on design, architecture and building.

Also in February (16-18) GranitiFiandre participated at the Surface Design Show of London, the
most important trade fair in the United Kingdom focussing on surfaces and on new research
technologies related to the design world.

GranitiFiandre also participated at Mosbuild (April 6-9, 2010) in Moscow, the largest construction
trade fair in Russia.

GranitiFiandre and the American subsidiary StonePeak participated at the end of April at
“Coverings” of Orlando, Florida, the most important American trade fair dedicated to ceramic and
natural stone flooring and wall coverings. StonePeak received the prestigious recognition
“Coverings Select” as best new product presented.

In April GranitiFiandre also participated at the “Fuori Salone” held at Milan in conjunction with the
Salone del Mobile. This year the Fuori Salone circuit welcomed thousands of visitors and despite
the current economic difficulties the attendance at the trade fair and within the Fuori Salone circuit
exceeded all expectations, welcoming approx. 300 thousand visitors, with a large number of
international guests.

Between May 4 and July 4, the Active Clean Air & Antibacterial Ceramic™ slabs played a central
role in the installation of the “Casa del Ben-Essere©” (House of Well Being) at the Indro
Montanelli Gardens. The initiative, under the patronage of the Milan Municipality — Health Office —
illustrated a way in which to support the wellness of the city and re-conquer city space for the
people creating a completely sustainable and liveable city centre.

In May, the Company presented the new Spring launches at the Porte Aperte show at the Marco
Biagi Hall: the first installation of the Crema Marfil Select shade of the ACTIVE slabs took place at
the Il Resto del Carlino offices.
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GranitiFiandre then launched an intensive promotional campaign of the Active Clean Air &
Antibacterial ceramic™ in Italy, Europe and the United States in partnership with the largest sellers
of GranitiFiandre products throughout the world. The programme of meetings will continue in the
coming months.

Shanghai Expo 2010

In Shanghai, from May 1 to October 31, the 2010 Shanghai Universal Expo is being held. The
event will see the participation of over 20 nations and international organisations and expects to
welcome approx. 70 million visitors.

GranitiFiandre was chosen as the Partner of the General Government Commission for the
Exposition and supplied the slabs necessary for the creation of the Italian Pavilion, designed by the
architect Giampaolo Imbrighi, together with Studio lodice Architects, which occupies an area of
3,600 square metres and 18 metres high. The Italian Pavilion will present products and materials
which will showcase the innovative capacity, the dynamism and the experience acquired by Italian
companies in the area of improving the quality of cities and the quality of Italian products.

The choice of the Organising Body to include the company within the partners of the Italian
Pavilion is the demonstration of the prestige and quality of the Made in Italy product of
GranitiFiandre.

With over 2 million visitors to date, the Italian Pavilion has received over 40,000 persons per day.
The space dedicated to the excellence of Made in Italy has increasingly become the focus of the
Expo. Among the visitors important guests such as Minister Prestigiacomo who cut the ribbon, Liu
Yongging, wife of Chinese president Hu Jintao, who previewed the Pavilion, the Chairman of FIAT
John Elkann and other prominent visitors from the Chinese and international cultural and political
scenes who personally expressed their compliments to the General Commissioner of the
Government Beniamino Quintieri for the elegance and beauty of the Italian Pavilion and the quality
of the works on show.

Projects and commercial agreements

In the half-year, the GranitiFiandre Group has carried out significant projects as well as signing
further agreements with major commercial partners and key accounts internationally and
nationally.

The most important orders acquired include:

- supplies for the second phase of the flooring of the Lisbon airport for over Euro 1 million, an
order which will be partially fulfilled in August and completed by the end of the year;

- the agreement for the paving relating to the extension of the Budapest airport — an order
partially completed in July and August;

- the supply of materials for the arrival and departure halls at the Haneda airport in Tokyo, which
will be opened in October; the second lot, for the lounge area, also completed with Fiandre
slabs consisting over 3 thousand metres, will open to the public in January 2011,

- the supply of Active Clean Air & Antibacterial Ceramic™ brand materials for the building of the
Marco Biagi hall at the offices of Il Resto del Carlino;

- supply of Active Clean Air & Antibacterial Ceramic™ brand materials for a well-known
Canadian clinic;

- the order acquired for two new shopping malls in France for a total of Euro 400 thousand;

- agreement for the supply also in France for the stores of a nationwide mobile telephone
operator for approx. Euro 200 thousand;

- through Fiandre of Taiwan, a contract for the supply of 120x60 slabs for a luxury residential
centre, for over Euro 400 thousand was acquired;

- the supply of slabs for the new headquarters of a leading Swedish fashion house for over Euro
300 thousand,
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- the Granitech division supplied ventilated walls for the new headquarters of Chiesi
Farmaceutica of Parma and for the Conegliano Hospital;

- in Switzerland, two test areas for Fiat and Alfa Romeo were built with the patented IQ auto
laying system.

Subsequent events after the period end

On July 8, 2010, the shareholders’ meetings of the Italian subsidiaries Technoposa Srl and
Ceramiche Riunite Srl, operating in the installation and turnkey services sectors, approved the
merger by incorporation of the company Technoposa Srl into Ceramiche Riunite Srl.. The merger
in accordance with law will be completed in the second half of the year with accounting and tax
effects back-dated to January 1, 2010. On merging, the name of the company will change to
Technoriunite srl and the holding of the parent company GranitiFiandre will amount to 50.50%
(currently GranitiFiandre holds 51% of Technoposa Srl and 50% of Ceramiche Riunite Srl).

The merger was carried out in order to improve the overall service which a single operating entity
can provide, given the complementary nature of the services provided by the two companies. The
merger will also create significant economies of scale, increasing at the same time commercial
opportunities through supplying a wider range of services to a customer base increasingly
demanding more diversified services.

Outlook

In the coming months the uncertainties concerning the global economic climate will continue to
particularly affect the construction sector. Opposing signals are emerging from the markets in
which the Group principally operates: the European markets, after a further difficult half-year
period, appear to have embarked on a recovery while the North American market after a strong
half year appears to be slowing, although continuing to post growth figures.

Management therefore expects a positive second half of the year, particularly considering:

e the positive forecasts for the American subsidiary StonePeak. The second half of 2010 will
also see an increase in sales volumes on the second half of 2009, with the objective to
consolidate profits (Ebitda in the first half of USD 6.2 million);

o the expectations of the German subsidiary Porcelaingres are positive, both in terms of
sales volumes and profit margins and are supported by the results in the first part of the
year,

e the parent company GranitiFiandre S.p.A. forecasts sales in the second half of 2010 in line
with 2009 with continued strong operating margins and an improvement in the net result.

The group will continue to focus on stylistic/technological innovation and on the creation of positive
cash flows as well as the maintenance of significant operating margins through the ongoing
monitoring of costs.

Castellarano, August 27, 2010

For the Board of Directors
The Chairperson

Graziano Verdi
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CONSOLIDATED FINANCIAL STATEMENTS

Consolidated Statement of Financial Position

(in Euro thousands)

30/06/2010 30/06/2009 31/12/2009
Non-current assets Note | |AS/IFRS % IAS/IFRS % IAS/IFRS %
Goodwill and Intangible assets with infinite life 1 8,007 7,495 7,431
Intangible assets with definite life 1 864 766 930
Property, plant and equipment 2 131,113 127,734 123,627
Equity investments 3 2,385 2,365 2,385
Non-current financial assets 4 2,712 3,235 3,386
Non-current tax receivables 5 55 385 174
Non-current deferred tax assets 6 9,245 8,855 8,773
Non-current trade receivables 7 1,525 1,326 1,683
Total non-current assets 155,907 | 49.7% 152,161 | 50.6% 148,389 | 51.1%
Current assets
Inventories 81,048 79,543 76,973
Current trade receivables 50,857 47,742 44,358
Current tax receivables 10 838 1,942 2,804
Current deferred tax assets 11 22 26 22
Current financial assets 12 478 591 422
Other current assets 13 2,947 2,663 2,355
Cash and cash equivalents 14 21,871 16,251 15,181
Total current assets 158,060 | 50.3% 148,758 | 49.4% 142,115 | 48.9%
Total assets 313,967 | 100.0% 300,918 | 100.0% 290,505 | 100.0%
Group Net Equity
Share capital 15 18,431 18,431 18,431
Share premium reserve 16 106,430 106,431 106,430
Legal reserve 17 3,686 3,686 3,686
Other reserves 17 34,299 23,559 22,255
Profit/(loss) for the period/year 17 5,834 549 954
Total Group shareholders’ equity 168,680 | 53.7% 152,657 | 50.7% 151,756
Minority capital and reserves 17 2,828 3,741 3,615
Minority interest share 17 216 (206) (57)
Total Group and minority interest net equity 171,724 54.7% 156,191 51.9% 155313 53.5%
Non-current liabilities
Non-current employee liabilities 18 6,440 6,893 6,686
Non-current deferred tax liabilities 19 719 902 724
Bank payables — non-current portion 20 181 148 156
Non-current risks and charges 21 2,127 1,702 2,191
Non-current financial payables 22 1,107 890 972
Other non-current payables 23 0 1 1
Total non-current liabilities 10,573 3.4% 10,534 3.5% 10,729 3.7%
Current liabilities
Current financial payables 24 14,459 14,257 13,515
Bank payables — current portion 25 44,966 47,262 42,465
Current provisions for risks and charges 26 31 20 33
Current trade payables 27 60,846 59,586 56,820
Current tax payables 28 2,314 2,430 2,306
Other current payables 29 9,054 10,638 9,323
Total current liabilities 131,670 | 41.9% 134,193 | 44.6% 124,462 | 42.8%
Total shareholders' equity and liabilities 313,967 | 100.0% 300,918 | 100.0% 290,505 | 100.0%
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CONSOLIDATED FINANCIAL STATEMENTS

(in Euro thousands)

Consolidated Income Statement

1H 2010 1H 2009 FY 2009

INCOME STATEMENT Note | IAS/IFRS % IAS/IFRS % IAS/IFRS %
Revenues 30 99,441 95,219 183,949
Other revenues and income 31 4,978 4,765 9,399
Increase in internal work capitalised - 526 638
Change in inventory of finished products 32 (1,637) (4,200) (6,4086)
Costs for raw materials, ancillary,
consumables and goods 33 (24,452) (23,195) (44,314)
Services 34 (38,065) (34,801) (70,370)
Rent, leases and similar costs 35 (2,461) (2,533) (4,898)
Personnel costs 36 (23,034) (21,784) (42,491)
Changes in inventories of raw materials,
ancillary, consumables and goods 37 832 (611) (728)
Other operating charges 38 (1,769) (2,006) (3,306)
EBITDA 13,832 | 13.9% 11,380 | 12.0% 21,474 | 11.7%
Amortisation and Depreciation 39 (7,248) (6,134) (12,769)
Provisions and write-downs 40 (619) (341) (1,223)
EBIT 5,964 6.0% 4,905 5.2% 7,482 4.1%
Financial income a1 3,154 1,025 1,469
Financial charges 42 (975) (1,962) (3,262)
Profit before taxes 8,143 8.2% 3,968 4.2% 5,688 3.1%
Income taxes 43 (2,093) (2,119) (3,286)
Profit from continuing operations 6,050 6.1% 1,849 1.9% 2,403 1.3%
Profit/(Loss) from discontinued
operations 44 - (1,506) (1,506)
Net profit 6,050 6.1% 343 | 0.4% 897 | 0.5%
Net profit/(loss) pertaining to minority
interest (216) 206 57
Group net profit 45 5,834| 5.9% 549 | 0.6% 954 | 0.5%
Earnings per share in Euro net of
discontinued operations 0.158 0.056 0.067
Earnings per share in Euro 0.158 0.015 0.026
Diluted earnings per share in Euro 0.158 0.015 0.026
Number of shares 36,862,678 36,862,678 36,862,678
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Comprehensive Statement of Comprehensive Statement
(in Euro thousands)

1H 2010 1H 2009 FY 2009
INCOME STATEMENT
Result for the period 5,834 549 954
Translation differences on foreign entities (*) 12,380 (969) (2,310)
Total comprehensive result 18,214 (420) (1,356)

(*) Exchange gains and losses recorded in the Consolidated Shareholders' Equity under the
translation of financial statements in foreign currencies reserve.

CONSOLIDATED FINANCIAL STATEMENTS

STATEMENT OF CHANGES IN CONSOLIDATED SHAREHOLDERS' EQUITY
(in Euro thousands)

Description Share Share Legal Other Other Reserve Net Result  Total
Capital Premium reserve reserves of reserves: on
Reserve the parent Translation Consolidation
company reserve
January 1, 2009 18,431 106,430 3,686 34,594 (12,018) (2,350) 6,147 154,920

Allocation of profit:

Allocation profit - reserve 5,218 (1,843) (3,375)

Allocation profit - dividends (1,843) (1,843)
Effect variation on exchange rates (994) 25 (969)
Consolidated profit carried forward (1,843) 929 (929)

Net profit for the year 549 549
June 30, 2009 18,431 106,430 3,686 39,812 (13,012) (3,240) 549 152,657
January 1, 2010 18,431 106,430 3,686 39,812 (14,271) (3,286) 954 151,756

Allocation of profit:

Allocation profit - reserve 2,822 (1,290) (1,531) -
Allocation profit - dividends (1,290) (1,290)
Effect variation on exchange rates 12,367 14 12,380
Consolidated profit carried forward (1,868) 1,868 -
Net profit for the year 5,834 5,834
June 30, 2010 18,431 106,430 3,686 42,633 (1,905) (6,430) 5,834 168,680

The present shareholders’ equity includes the distribution of the profits for the year 2009 of the
Parent Company GranitiFiandre SpA, resolved by the shareholders’ meeting on April 30, 2010.
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CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED CASH FLOW

(in Euro thousands)

CONSOLIDATED CASH FLOW

Description 30/06/2010 30/06/2009 31/12/2009
A — OPERATING ACTIVITIES

Result for the period 5,834 549 954
Result pertaining to minority interest 216 (206) (57)
Amortisation and Depreciation 7,248 6,134 12,769
Change in employee leaving indemnity (246) (672) (879)
Net change in other provisions (65) (23) 478
Cash flow generated from operating activities before working capital

movements 12,987 5,782 13,265
Inventories (4,075) 6,011 8,581
Trade receivables (6,341) 8,516 11,543
Tax credit and other receivables 1,021 2,020 1,763
Trade payables 4,026 (3,991) (6,757)
Tax payables and other payables (266) (282) (1,898)
Cash flow generated from working capital movements (5,635) 12,274 13,232
Total (A) - Cash flow generated from operating activity 7,351 18,056 26,497
B- INVESTING ACTIVITIES

Acquisition of intangible assets (71) (283) (658)
Acquisition of property, plant and equipment (3,529) (9,118) (12,819)
Exchange effect on assets (11,673) 946 2,257
Sales of property, plant and equipment 29 6,945 7,080
Other net increases/decreases in non-current financial assets 668 (3,239) (3,307)
Total (B) - Cash flow from investing activity (14,576) (4,749) (7,448)
C -FINANCING ACTIVITY

Variations in equity accounts (729) (3,052) (3,168)
Exchange effects in equity accounts 12,380 (994) (2,310)
Dividends (1,290) (1,843) (1,843)
Variations in long-term financial debts 159 (2,790) (1,699)
Total (C) - Cash flow from financing activity 10,520 (7,680) (9,020)
Net short term financial position at the beginning of the year (40,599) (50,629) (50,629)
Net change in short term financial position (A + B+C) 3,295 5,627 10,030
Net short term financial position at the end of the period (37,304) (45,001) (40,599)

The net financial debt includes available liquidity less short-term bank debt, excluding the short-
term portion of medium/long term loans. The changes in receivables and inventories are stated net

of the relative provisions.
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GranitiFiandre
Explanatory Notes to the Condensed Consolidated interim Financial
Statements as of June 30, 2010

Declaration of conformity

The present condensed interim financial statements were prepared in accordance with IFRS
issued by the International Accounting Standards Board (“IASB”) and approved by the European
Union. “IFRS” refers to the International Accounting Standards (“IAS”) in force, as well as all
International Financial Reporting Interpretations Committee (“IFRIC”) documents issued and those
of the preceding Standing Interpretations Committee (“SIC”).

Form and contents of the interim financial statements

The interim report at June 30, 2010 was prepared in Euro rounded to the nearest thousand and is
compared with the financial statements of the previous year and the consolidated interim report at
June 30, 2009.

Differences of a Euro thousand could arise in the totals of the tables included in the balance sheet
and income statement accounts due to rounding.

The present consolidated interim financial statements include:

— the consolidated balance sheet as at June 30, 2010 compared to the consolidated balance
sheet as at June 30, 2009 and December 31, 2009. In particular, the balance sheet is classified
in accordance with the increasing liquidity format, in accordance with that decided on the
transition to IFRS, which shows current and non-current assets and current and non-current
liabilities separately, relating to the operating cycle of 12 months.

— the consolidated income statement for the first half of 2010, compared with the consolidated
income statement for the first half of 2009 and for the full year ended December 31, 2009 and
prepared by the nature of the expenses. The income statement shows, in accordance with that
decided on the transition to IFRS, the following intermediary results, not defined as accounting
measures within the IFRS accounting principles, as Management of the Group believe that this
constitutes significant information for the comparison of the financial results in the year for the
Group:

o Ebitda: This constitutes the net result for the period, before taxes, income/charges
derived from financial management, depreciation and amortisation and provisions and
write-downs of operating assets in the period;

o Operating profit Ebit: This constitutes the net result for the period, before taxes and
income/charges derived from financial management;

o Profit before taxes: This constitutes the result for the period, before taxes.

In addition, in accordance with Consob Resolution No. 15519 of July 27, 2006, the effects of
transactions with related parties on the balance sheet and on the income statement are shown in
the relative schedules, where significant.

e the comprehensive consolidated income statement for the first half of 2010,
compared with the comprehensive consolidated income statement for 2009 and the
consolidated income statement for the first half of 2009, presented as per the revised
version of IAS 1.

o the statement of changes in consolidated shareholders' equity for the first half of
2010 and 2009;
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¢ the consolidated cash flow statement for the first half of 2010, the first half of 2009
and the full year 2009. For the preparation of the cash flow statement, the indirect
method was utilised in which the profit or loss for the year is adjusted by the effects of
non-monetary operations, of any deferment or provision of previous or future receipts
or operating payments and by elements of revenues or costs connected with cash
flows deriving from investment or financial activities.

In addition, in accordance with Consob Resolution No. 15519 of July 2006, the effects on cash flow
of transactions with related parties are shown in the cash flow statement, where significant.

e the explanatory notes to the Condensed Consolidated Interim Financial
Statements.

The data used for the consolidation are taken from the financial statements of each individual
company, referring to June 30, 2010.

These financial statements were reclassified and adjusted, where necessary, in order to apply
uniform international accounting standards and uniform classifications within the Group.

Consolidation scope

GranitiFiandre S.p.A. is the holding company of a Group operating in the production and
distribution of vitrified stoneware materials for prestigious architectural solutions, with a wide-
ranging offer that also includes pre and post sales complementary services. GranitiFiandre S.p.A.
is directly controlled by the company Finanziaria Ceramica Castellarano with its registered office at
Modena, Via Canalino 16, share capital of Euro 1,200,230.72, which is in turn controlled by the
company lIris Due S.p.A., with its registered office at Modena, Via Canalino 16, share capital of
Euro 1,000,000.00.

The consolidation scope at June 30, 2010 includes the Parent Company GranitiFiandre S.p.A. and
the companies in which GranitiFiandre S.p.A. holds, directly or through subsidiary companies,
control or which in any case exercises a dominant influence.

Control is considered as the power to determine, directly or indirectly, the financial and operating
policies of an entity so as to obtain benefits from its activities. In the evaluation of control,
consideration is taken of the existence and the effect of potential voting rights that are effectively
exercisable or convertible. Subsidiaries are consolidated from the date in which control occurs until
the moment in which this control terminates. The companies included in the consolidation at June
30, 2010 are the following:
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ompary | YIS | curency | S| oenets arestyans| | Srour

Granitifiandre S.p.A. (CI%Ste"ara”O Euro 18,431,339 Parent Com

Porcelaingres Gmbh | Vetschau (D) Euro 43,000,000 99.99% 9) 99.99%
ﬁ}tg”epeak Ceramics (Dueg’)vare usD 122,921,568 98.36% | 7)8) 98.36%
f[‘g‘iteCt“ra' Stone | \tiami (UsA)  |USD 4,302 63.50% |  6) 37.48%
f[‘g‘iteCt“ra' IMPOMs | \riami (USA) | USD 8,617,550 60.00% | 2)3) 59.02%
I’?{gh“ecwr""' IMPOMS | \tiami (USA) | USD 335,728 100.00%|  4) 59.02%
Mediterranea LLC Miami (USA)  |USD 645,507 100.00%|  5) 59.02%
Ceramiche Riunite Sl (leTi)Ste"ara”O Euro 98,800 50.00%| 1) 50.00%
Techgeo SL ggsntzn(%rge 2| Euro 250,000 50.001% 50.001%
Geologica Parma Srl | Parma (IT) Euro 198,000 55.50% 11) 55.50%
Technoposa Srl g?;te"arano Euro 99,500 51.00% 51.00%
Savoia Canada INC Toronto (CA) CAD 100,000 100.00% 100.00%
g"%‘_’;\r"at“re'com ngzse () |Euro 2,500,000 90.00% | Oiuiu 90.00%
Geologica Milano Srl | Milano (IT) Euro 327,943 90.00% 10) 90.00%
;2‘;“”0'0056 &Bedel | parigi (FR) Euro 200,000 100.00% 100.00%

(1) Ceramiche Riunite Srl is subject to dominant influence by the Parent Company;
(2) The value of the share capital derives from the value of 100% of the investment in Architectural Import Inc. conferred

by the shareholders;

(3) Architectural Import LLC is held 60% by StonePeak Ceramics Inc;
(4) Architectural Import Inc is held 100% by Architectural Import LLC;
(5) Mediterranea LLC is held 100% by Architectural Import Inc;

(6) Architectural Stone LLC is held 63.50% by Architectural Import Inc;

(7) Value includes increase in share capital of USD 3 million made in Transceramica Ltd, incorporated in 2006 into
StonePeak Ceramics Inc. ;

(8) Value includes increases in share capital of USD 3 million, USD 15 million, USD 11.8 million and USD 80 million
made respectively in 2002, 2003, 2004 and 2007.

(9) Value includes increase in share capital of Euro 13 million made in 2003;

(10) Value includes increase in share capital of Euro 30 thousand, Euro 151 thousand and Euro 50 thousand
respectively in 2007, 2009 and 2010.

(11) Value includes increase in share capital of Euro 100 thousand made in 2009.

The consolidation scope of the GranitiFiandre Group at June 30, 2010 has not changed compared
to December 31, 2009.
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Basis of Consolidation

For the financial statements of the companies consolidated the method utilised was the full
integration method that consists of taking all of the items in the assets, liabilities and income
statement into account in their entirety, showing the quota relating to minority shareholders in
specific accounts in the consolidated net equity and income statement.

The criteria adopted for the consolidation were as follows:

e The assets and liabilities, as well as the income and charges of the financial statements
consolidated under the full integration method are included in the financial statements of
the Group, without consideration of the holding in the subsidiary. In addition, the book value
of the investments were eliminated against the quota of net equity in the holding, attributing
to the minority shareholders, in separate accounts, their share of shareholders’ equity and
the net result for the period where the subsidiary was consolidated under the integral
method. Where necessary, adjustments are made to the financial statements of
subsidiaries in order to apply uniform Group accounting policies.

e The positive differences resulting from the elimination of the investments against the book
net equity at the date of the first consolidation is allocated to the higher values attributed to
the assets and liabilities, and the residual part to goodwill. In accordance with the transitory
provisions of IFRS 3, the Group has modified the accounting criteria for goodwill from the
transition date.

Therefore, from January 1, 2004, the Group no longer amortises goodwill and applies
impairment tests.

e The payables/receivables, costs/revenues between consolidated companies and the
gains/losses resulting from inter-company operations are eliminated, as are the effects of
mergers and the sale of business units between companies in the consolidation scope.

e The quota of net equity and of the result for the period pertaining to minority shareholders
are recorded respectively in a separate account in Shareholders’ Equity “Minority Interest
capital and reserves” and in the Income Statement in the account “Profit/(loss) pertaining to
minority interests”.

Conversion into Euro of financial statements prepared in foreign currencies

The financial statements of foreign companies not within the Euro area are translated into Euro
applying the exchange rate at the end of the period to all assets and liabilities, and the average
rate for the income statement. The differences arising on translation are recorded in a separate
account in net equity - “Translation reserve” within “Other reserves”.

The exchange rates used are as follows:

30/06/10 31/12/2009 30/06/09
Average Period-end Average Period-end Average Period-end
Currency exchange exchange exchange exchange exchange exchange
rate rate rate rate rate rate
CAD Canadian Dollar 1.3718 1.2890 1.5850 1.5128 1.6054 1.6275
USsD US Dollar 1.3268 1.2271 1.3948 1.4406 1.3328 1.4134

Following the application of IAS 1 (revised 2007) the exchange differences of the foreign entities
were included in the comprehensive income statement.
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Accounting principles and valuation criteria

The 2010 condensed consolidated interim financial statements were prepared in accordance with
IAS 34 Interim Financial Reporting.

These condensed consolidated financial statements do not provide the full disclosure required in
the preparation of the consolidated annual financial statements. For this reason it is necessary to
read the condensed consolidated interim financial statements together with the 2009 consolidated
annual report financial statement..

The accounting standards adopted for the preparation of the condensed consolidated interim
financial statements are those utilised for the 2009 consolidated financial statements with the
exception of the adoption from January 1, 2010 of the new standards and interpretations listed
below:

IFRS 2 Share-based payments

The IASB issued an amendment to IFRS 2 which clarifies the accounting of share-based payment
operations at group level. This amendment supersedes IFRIC 8 and IFRIC 11. The adoption of this
amendment did not have any impact on the financial position or the performance of the Group.

IFRS3 Business Combinations (Revised) and IAS 27 - Consolidated and Separate
Financial Statements (Revised)

The Group has adopted the revised version of the standard from January 1, 2010. IFRS 3
(Revised) introduced significant changes in the treatment of business combinations from this date.
The changes relate to the valuation of minority holdings, transaction costs, the initial and
subsequent valuation of any supplementary payments (contingent consideration) and business
combinations concluded in multiple phases. These changes will have an impact on the amount of
goodwill recorded, on the results in the period in which the acquisition takes place and on future
results.

IAS 27 (Revised) requires that a change in the shareholder structure of a subsidiary (without loss
of control) is treated as a transaction between shareholders in their role as shareholders. Therefore
these transactions no longer generate goodwill, nor profits or losses. In addition the amended
standard introduces changes in relation to the treatment of losses recorded by subsidiaries and
loss of control of subsidiaries. The changes introduced by IFRS 3 (Revised) and by IAS 27
(Revised) relate to the future acquisition or loss of control of a subsidiary and transactions with
minority interests.

The amendment in the accounting standard was applied prospectively and did not have any
significant effects on the earnings per share.

IAS 39 Financial Instruments: recognition and measurement - Eligible Hedged items

The amendment concerns the designation of a unilateral risk (one-sided) of a hedged instrument
and the designation of inflation as a hedged risk or portion of risk in certain situations. The
adoption of this amendment did not have an impact on the financial position or the performance of
the Group.

IFRIC 17 Distribution of non monetary assets to shareholders
The interpretation provides a guide for the treatment of operations in which the company

distributes non monetary assets to shareholders in the form of dividends or reserves. This
interpretation did not have any impacts on the balance sheet or on the performance of the Group.
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Improvements to IFRS (issued in May 2008)

In May 2008 the IASB issued a series of improvements to the standards, principally in order to
eliminate the inconsistencies and clarify the terminology. All the improvements to the standards
were adopted by the Group at December 31, 2009 with the exception of the following:

IFRS 5 — Non-current assets held for sale and discontinued operations: clarifies the additional
disclosure required in relation to non-current assets and discontinued groups classified as held for
sale or relating to discontinued operations. This improvement did not have any effect on the
balance sheet or performance of the Group.

Improvements to IFRS (issued in April 2009)

In April 2009 the IASB issued a second series of improvements to the standards, principally in
order to eliminate the inconsistencies and clarify the terminology. Each standard specifies separate
transitory rules. The adoption of the following improvements resulted in changes in the accounting
policies but did not have any effect on the balance sheet or performance of the Group:

IFRS 8 Operating segments: clarifies that segment assets and liabilities need only be presented if
they are included in the reporting utilised at the highest decisional level. As the highest decisional
level of the Group analyses the segment assets and liabilities, the Group continues to provide such
disclosure in the note Segment Information.

IAS 7 Cash flow statement: explicitly states that only investments which lead to a recognition of an
asset in the balance sheet may be classified under cash flows from investment activities. This
amendment did not have any effect on the balance sheet of the Group.

IAS 36 Impairment of assets: this amendment clarifies that the largest unit to which goodwill
acquired can be allocated in a business combination is the operating segment as defined by IFRS
8 before the combination for reporting purposes. The change did not impact the Group in that the
annual impairment test was carried out before the combination.

The amendments to the following standards did not have any impacts on the accounting policies,
financial position or results of the Group:

IFRS 2 Share-based payments;

IFRS 5 Non-current assets held for sale and discontinued operations;

IAS 1 Presentation of Financial Statements;

IAS 17 Leasing;

IAS 38 Intangible assets;

IAS 39 Financial Instruments: recognition and measurement;

IFRIC 9 Reassessment of Embedded Derivatives;

IFRIC 16 Hedges of a net investment in a foreign operation.

VVVVVYYVYY

The Group has not adopted in advance any other standard, interpretation or improvement issued
but not yet in force.

Other information
Reference should be made to the Directors’ Report on operations for information on significant
events after the year-end.
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Transactions with related parties

In accordance with Consob Communication DEM/6064293 of July 28, 2006, the notes to the
financial statements must disclose the impact of related party transactions on the balance sheet
and financial position, on the result, and on the Group cash flow.
Commercial and financial transactions at market conditions of the GranitiFiandre group with the
group company lIris Ceramica S.p.A. and with some of its subsidiary companies and with other

group companies are shown in the table below:

In Euro thousands

r;gﬁ/nacbllegs Trade receivables Other receivables Total
Company

<lyear | >1year < 1year >1lyear | <lyear | >1year
Ariostea S.p.A. - - 1,130 - - 1,130
La Ceramica Srl 11 11
Iris Ceramica S.p.A. - - 1,538 - - 1,538
Consorzio Sicurezza
Gruppo Iris Ceramica Srl - - 4 - - 4
Iris US - - 2,874 - - 2,874
Technokolla S.p.A. - - 635 - - 635
Total - - 6,193 - - 6,193
In Euro thousands

Financial payables Trade payables Other Payables Total

Company

<lyear | >1year <1year >1year | <lyear | >1year
Ariostea S.p.A. - - 3,160 - - 3,160
Castellarano Fiandre
S.p.A. 13,554 - - - - 13,554
Iris Ceramica S.p.A. 865 1,061 17,178 - - 19,104
Consorzio Sicurezza
Gruppo Iris Ceramica Srl - - 115 - - 115
Iris US - - 226 - - 226
Studio Secon Srl - - 15 - - 15
Technokolla S.p.A. - - 564 - - 564
Total 14,419 1,061 21,258 - - 36,738

Effects of the transactions and balances with related parties on the balance sheet accounts:

In Euro thousands

Description Total Related parties
Absolute
values %
Current trade receivables 50,857 6,193 12.2
Current trade payables 60,846 21,258 34.9
Current financial liabilities 59,425 14,419 243
Non-current financial liabilities 1,107 1,061 95.8
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The transactions between the GranitiFiandre Group and group companies are reported below:

In Euro thousands

Revenues for Costs for Financial Financial

sales and purchases charges and income and

services and services others others
Ariostea Spa 1,386 1,881 0 0
Castellarano Fiandre Spa 0 0 100 0
La Ceramica Srl 11 0 0 0
Iris Ceramica Spa 1,839 4,990 0 0
Consorzio Sicurezza Gruppo Iris Ceramica Srl 17 205 0 0
Iris US 2,063 597 0 0
Studio Secon Srl 0 10 0 0
Technokolla Spa 762 508 0 0
Total 6,078 8,191 100 0

Effects of transactions or positions with related parties on income statement accounts:

In Euro thousands

o Related parties
Description Total
s Absolute values %
Revenues 104,419 6,078 5.8%
Purchases and services 64,978 8,191 12.6%
Financial income 3,154 - -
Financial charges 975 100 10.3%
Effects of transactions or positions with related parties on cash flow:
In Euro thousands
Description Total Related parties
Absolute
values %
Cash flows from operating activities 7,351 2,057 28.0%
Cash flows from investing activities (14,576) - -
Cash flows from financing activities 10,520 1,122 10.7%

The most significant transactions are indicated below:

Sales of vitrified stoneware products: During the period, Granitifiandre S.p.A. sold brand
materials to Iris Ceramica S.p.A. and Ariostea S.p.A. for a total amount of Euro 382 thousand. The
American subsidiary StonePeak sold goods for a total of Euro 1,916 thousand to the trading
company lIris US in the same period.
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Royalties: Granitifiandre has an important commercial partnership with Technokolla S.p.A. - a
company operating in the adhesive sector with high technological content and among the top five
Italian companies in the adhesive sector for buildings. The partnership involves GranitiFiandre
undertaking the management of the image, sales and marketing. For this activity GranitiFiandre
S.p.A. will receive a royalty of 50% of the 2010 Ebit, generating for the company Euro 612
thousand in the first half of 2010.

Polishing services: in order to achieve the saturation of the production capacity and guarantee a
more efficient management of costs, the parent company performed polishing services for Iris
Ceramica S.p.A. and Ariostea S.p.A. for a total amount of Euro 1,920 thousand.

The relationship is governed by a production contract with annual duration and renewable each
year, except in the case of prior cancellation. The price applied is the full industrial cost, increased
by a margin of 5%.

Web Consulting: the charges related to the management of the vertical portal were charged by
Floornature.com S.p.A., Iris Ceramica S.p.A., Ariostea S.p.A. and Technokolla S.r.l. for a total of
Euro 442 thousand.

Other revenues: there are receivables regarding other revenues charged by Iris Ceramica S.p.A.
and Ariostea S.p.A. of Euro 466 thousand.

Costs of production: The Granitifiandre Group also acquired from Iris Ceramica S.p.A. and
Ariostea S.p.A. finished products for the completion of the product range of approximately Euro 3.1
million, as well as raw materials (oxides and colouring) of Euro 2.4 million; the relationship is
governed by a supply contract with exclusive license to Granitifiandre and the conditions applied
are identical to those for the sale of ceramic materials by Granitifiandre to the Iris Group, in that it
provides for the re-charge at the full industrial cost per square metre increased by a margin of 5%.

The Group also acquired adhesive materials from Technokolla S.p.A. of Euro 505 thousand.

In relation to services, Iris Ceramica and Ariostea S.p.A. have also re-charged at actual cost
incurred, without an add-on margin, general services to the Granitifiandre Group of approximately
Euro 1.4 million relating principally to the cost of factory personnel utilised to meet contingent work
requirements.

Financial charges: these latter relate to interest payable to Castellarano Fiandre S.p.A., a
subsidiary of the parent company Iris Due S.p.A., on a short-term loan of Euro 13,554 thousand at
June 30, 2010 at advantageous conditions of Euribor at one year plus a spread of 0.25%; at June
30, 2010, the applicable rate was 1.528%.
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Management of risks

The Board of Directors is responsible for the review and approval of the policies and procedures in
order to ensure an efficient management of the financial risks.

The Group practices are based on the principle of a dynamic management and the following
assumptions approved by the Board of Directors:

e The Group manages the risks with a view to business protection, or rather the protection of
the expected value of the business.

e It is Group policy to take advantage of “natural hedges” in order to minimise the net
exposure to the financial risks described above.

e Hedging operations are only undertaken in the presence of effective exposure and clearly
identified or in the presence of highly probable future operations.

e The Group utilises the principle of prudence as its base criteria in its risk management
policy.

e The risk management policy must guarantee the timely recognition of the events, which
may endanger the results.

e In each case, the financial risk management activities are only undertaken within the limits
approved by the company’s management and by qualified and authorised personnel to
undertake such operations.

Through its activities, the Group is exposed to various risks of a financial nature:
- liquidity risk;
- credit risk;
- foreign currency risks;
- interest rate risk.
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Liquidity risk

The Group is exposed in the management of its normal operations to the risk of misalignment in
time and volumes terms of incoming and outgoing cash flows and therefore to the risk of its
incapacity to meet financial obligations.

The Group objective is to ensure its capacity to meet its financial obligations at all times, optimising
the recourse to external financial sources. The Group maintains a surplus of available credit lines
which enables it to meet business opportunities not planned or unexpected expenditures, as well
as commitments relating to existing investment plans. The excess liquidity is invested temporarily
on money markets in readily liquid operations.

The primary instrument for the measurement, management and control of the liquidity risk is the
cash flow budget which provides a continual updated position on the liquidity. On this basis, the
daily treasury requirements are planned and forecast.

With reference to disclosure required by IFRS 7, a summary of the maturities for financial liabilities
are shown below:

Situation as at 30/06/2010 in Euro thousands

Mortga : Bank
Expiry ge Rela.ted LR (17 Roll Over | current Other Tafiel lof) el
| parties For. Curr. date
oans accs.
Within 12 months 15 13,554 2,971 28,100 14,800 31 59,471
Between 1 and 2
years 15 1,061 15 1,091
From 2 to 3 years 15 15
From 3 to 4 years 15 15
From 4 to 5 years 15 15
More than 5 years 107 107
30/06/2010| 181 | 14,615 2,971 28,100 | 14,800 | 46 60,713
Situation as at 31/12/2009 in Euro thousands
Mortga : Bank
Expiry ge Rela.ted LR (17 Roll Over | current Other Tiafiel lof) ele
| parties For. Curr. date
oans acc.
Within 12 months 15 13,454 2,549 28,100 11,816 61 55,995
Between 1 and 2
years 15 904 919
From 2 to 3 years 15 15
From 3 to 4 years 15 15
From 4 to 5 years 15 15
More than 5 years 82 68 150
31/12/2009 156 14,358 2,549 28,100 11,816 129 57,108
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Credit risk

It is Group policy, in undertaking its operating activities, to operate exclusively with financial
partners proven both in Italy and internationally.

Historically, significant or particularly problematic situations have not arisen in relation to the
solvency of clients. Consequently, the credit risk of the Group is considered minimal.

With reference to disclosure required by IFRS 7, a breakdown of trade receivables by expiry is
shown below:

Situation as at 30/06/2010 in Euro thousands

30/06/2010 | Not yet due Overdue
Over
30-60 60-90 90-120 120-150 150
days days days days days TOTAL
Trade receivables | 44,207 746 486 374 292 2,773 48,878

Doubtful debt
provision -2,688 -2,688

Trade receivables 46,189

Situation as at 31/12/2009 in Euro thousands

31/12/2009 | Not yet due Overdue
Over
30-60 60-90 90-120 120-150 150
days days days days days TOTAL
Trade receivables | 37,204 1,127 505 377 289 3,394 42,895

Doubtful debt
provision -2,428 -2,428

Trade receivables 40,467

The tables were prepared excluding the balances with related parties. Management assesses
these positions as low or insignificant credit risks.

Currency risk
The Group operates in the production and marketing of vitrified stoneware porcelain slabs for
prestigious architectural solutions at an international level.

Group sensibility to foreign exchange risk on the income statement principally concerns the
exchange rate between the US Dollar and the Canadian Dollar and is illustrated in the table below
(assuming that other variables, specifically interest rates, remain constant).
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The tables were prepared including the financial assets and liabilities at the period-end.

Situation as at 30/06/2010 in Euro thousands

Balance in foreign Exchange rate at period-
currencies end Balance in Euro
Us dollar CAD| Usdollar CAD Us dollar CAD
Assets 24,226 4,158 1.2271 1.2890 19,743 3,226
Liabilities 1.2271 1.2890 - -
Balance in Euro with
10% variation in sensitivity analysis
exchange rate exchange rates
Us dollar CAD Us dollar CAD
Assets 1.3498 1.4179 17,948 2,933
Liabilities 1.3498 1.4179 - -
Impact of exchange rate
variation
Us dollar CAD
Assets (1.795) (293)
Liabilities

Interest rate risk

Based on the current level of Group debt, management considers the interest rate risk low.

Debt is prevalently at the EURIBOR rate. Group sensitivity to interest rate risk is illustrated in the
table below (assuming that other variables, specifically exchange rates, remain constant). The
calculation of the sensitivity to the changes of interest rate was made utilising the average debt for

the first half year.

Situation as at 30/06/2010 in Euro thousands

Summary of loans and
related rates

Situation at 30/06/2010

10% variation in
interest rates

Impact of interest
rates variation

Balance
at end of Average Interest Average Interest Change in Interest
period rate charge rate charge rate charge/gain
Related Parties Loan (14,615) 1.39% (203) 1.53% (223) 0.14% (20)
Bank loans in USD. (16,837) 1.17% (197) 1.29% (217) 0.12% (20)
Other Bank loans (29,079) 0.85% (247) 0.94% (272) 0.09% (25)
Mortgage loans (181) 6.11% (11) 6.72% (12) 0.61% (2)
Cash and cash equivalents 21,871 0.64% 140 0.70% 154 0.06% 14
Short Term investments 250 3.00% 8 3.30% 8 0.30% 1
Total (38,591) (511) (51)
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Comments on the consolidated balance sheet

ASSETS
Non- current assets

1) Goodwill and Intangible fixed assets with definite life

The table below shows the movements in goodwill and intangible fixed assets with definite life in

the year:
Description 2010 30/06/2010 31/12/2009
Historical Accumulated
o Net value Net value
cost Amortization
Intellectual property rights 2,770 (2,485) 285 310
Ei:é)rr]]t(;essmns, licenses, trade marks & similar 920 (390) 530 561
Goodwill 8,060 (53) 8,007 7,431
Intangible assets (other assets) 83 (36) a7 52
Assets in progress and payments on account 2 2 7
Total intangible fixed assets 11,835 (2,964) 8,871 8,361

The movements in intangible fixed assets during the half-year are shown in the table below:

i Other

Categories 31/12/2009 | Increases | Decreases Amort. movements 30/06/2010
Intellectual property rights 310 50 (78) 2 285
Concessions, licenses, trade marks
& similar rights 561 21 (66) 14 530
Intangible assets (other assets) 52 (0) (20) 5 47
Assets in progress and payments on
account 7 5) 2
Sub total intangible assets with
definite useful life 930 71 (153) 16 864
Goodwill 7,431 576 8,007
Total intangible assets with
definite life 8,361 71 (153) 592 8,871

The increase in intangible fixed assets with definite useful life amounted to Euro 71 thousand.

Indefinite intangible assets include the goodwill paid on the acquisition by the parent company
Granitifiandre S.p.A. of Savoia Canada for Euro 4.1 million, as well as goodwill paid by the
subsidiary StonePeak Ceramics Inc. relating to the Architectural Group of Euro 3.9 million
(including an increase on December 31, 2009 of Euro 576 thousand due to the exchange rate
effect).

The recoverable value of the goodwill relating to the companies Savoia Canada Inc. and
Architectural Imports LLC Inc. (controlled by StonePeak Ceramics Inc.) was not subject to an
impairment test as the Group Management considered there was not sufficient indication of a
reduction in value. In fact the StonePeak group and the Canadian subsidiary in the first half of the
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year performed better than management expectations. For such goodwill, the above-mentioned
test will be made on the preparation of the annual accounts.

2) Property, plant and equipment
The details of tangible assets and the related depreciation provisions are as follows:

2010CO 30/06/2010 31/12/2009
Description Historical Accumulated Net value Net value
cost depreciation

Land 8,304 (629) 7,674 7,179
Buildings 83,380 (39,418) 43,962 42,215
Plant & equipment 178,048 (105,729) 72,318 66,333
Commercial and industrial equipment 4,879 (3,928) 950 985
Other assets 11,197 (8,509) 2,688 2,680
Assets in progress and payments on account 3,520 - 3,520 4,236
Total property, plant and equipment 289,327 (158,213) 131,113 123,627

The movements in property, plant and equipment during the half-year are shown in the table
below:

. Other
Categories 31/12/2009 | Increases | Decreases | Deprec. movements 30/06/2010
Net value

Land 7,179 - (58) 554 7,674
Buildings 42,215 192 - (1,375) 2,929 43,962
Plant & equipment 66,333 1,008 (24) (5,085) 10,085 72,318
Con_”lmermal and industrial 085 34 o (148) 82 950
equipment
Other assets 2,680 302 4) (429) 140 2,688
Assets in progress and payments 4,236 1,996 - - (2,7112) 3,520
on account
otz jgrpfei, fplal e 123,627 3,531 (29) (7,095) 11,079 131,113
equipment

Property, plant and equipment at June 30, 2010 increased by Euro 3.5 million, relating essentially
to regular upgrades to plant and infrastructure and maintenance programmes on the existing
productive capacity.

In order to benefit from fiscal incentives otherwise not available in relation to property tax which
must be paid on company assets and consequently favour investment in production, the assets of
the American factory (land, buildings and machinery) were leased from a state body that provides
for the full passage of ownership on the expiry of the lease on January 1, 2012 for an insignificant
and purely symbolic redemption value.

There were also net decreases of Euro 29 thousand in the year. The account “other movements”
for Euro 11.1 million is related to the exchange rate effect on the value of fixed assets in foreign
currencies.

There was also depreciation of Euro 7.1 million. Depreciation of property, plant and equipment is
calculated systematically and on a straight-line basis at depreciation rates representative of the
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economic-technical life of the assets, defined as the future residual use.

Finally, it is recalled that the calculation of depreciation in the consolidated financial statements of
the GranitiFiandre group, in relation to the factories of StonePeak Ceramics Inc. and Porcelaingres
Gmbh and exclusively for the assets directly attributable to production were calculated on the basis
of the production capacity for the entire useful life of the asset, as permitted by IAS 16.

It is also noted that against the production investments at the German factory, total grants were
received in previous years of Euro 17.6 million recorded as a direct deduction of the investments
made and which will be credited to the income statement in line with the depreciation on these
assets.

3) Equity investments
The breakdown of minority holdings is as follows:

Company 31/12/2009 Increases Decreases 30/06/2010
Dex SpA 1,356 1,356
Giulio Tanini SpA 904 904
Hydrodesign Srl 72 72
Security Consortium lris Ceramica Srl Group 15 15
Other minor 38 38
Total 2,385 2,385

In the half year the minority holdings did not undergo any changes.

The most significant investments refer to the companies Dex S.p.A. and Giulio Tanini S.p.A. At
June 30, 2010, the holdings of GranitiFiandre S.p.A. in both Dex S.p.A. and in Giulio Tanini S.p.A.
amount to 15%.

4) Non-current financial assets

This account, amounting to Euro 2,712 thousand, principally includes the long-term portion of
some financial receivables of the parent company Granitifiandre S.p.A. as well as long-term
deposits.

In particular, non-current financial receivables relate to the portion of the receivable of the Parent
Company Granitifiandre S.p.A. from the company Finart S.p.A. relating to the sale of the 50%
holding in Hydrodesign S.r.l in 2009.

This receivable, with a repayment period of ten years and non-interest bearing, was discounted;
the financial component was recorded to the income statement based on the amortised cost
criteria as established by IAS 39. The change on 31/12/09 takes account of the reclassification of
the accrual for Euro 529 thousand and the receipt of the first instalment of Euro 191 thousand.

Description 30/06/10 31/12/09 Changes
Long-term deposits 531 479 52
Non-current financial receivables:
- Non-Current portion of loans -
- Employee loans 10 16 (6)
-Other long-term financial receivables 2,171 2,891 (720)
Total 2,712 3,386 (674)
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5) Non-current tax receivables
The non-current tax receivables relate to income tax reimbursements requested and related
interest and interest on VAT reimbursements, principally due to the parent company GranitiFiandre

S.p.A. for Euro 55 thousand.

Description 30/06/10 31/12/09 Changes
VAT receivables 37 167 (130)
Other receivables 19 7 12
Total 55 174 (119)
6) Non-current deferred tax assets
The account is broken down as follows:
Description 30/06/10 31/12/09 Changes
IRES deferred tax asset 1,900 1,837 63
IRAP deferred tax asset 199 199 -
Deferred tax asset (foreign companies) 7,147 6,737 409
Total 9,245 8,773 472
. . : Total at
Description Granitifiandre | Porcelaingres StonePeak Others
P : 30/06/2010
Assessable 4,952 8,869 12,170 1,731 27,721
average rate % 31.40% 29.13% 37.50% 31.40% 33.35%
Non-current deferred tax assets 1,555 2,583 4,564 543 9,245

The account principally includes the recording of the deferred tax assets on losses realised in
previous years by Porcelaingres Gmbh for a residual amount as June 30, 2010 of Euro 2,583
thousand, and deferred tax assets on losses carried forward by the subsidiary StonePeak
Ceramics Inc for a total residual amount of Euro 4,564 thousand. For the foreign subsidiaries
Porcelaingres GmbH and StonePeak Ceramics Inc, they relate to deferred taxes which can be
indefinitely carried forward (recorded on start-up losses) and therefore without any expiry.

For GranitiFiandre S.p.A. the account principally includes the recording of deferred taxes from non
tax deductible provisions.

The subsidiary StonePeak has matured further losses related to previous years that correspond to
a tax credit of USD 4.7 million, not recorded in the relative accounts or in the consolidated
accounts as they do not presently have the requisites required by the applicable accounting
principles.

Deferred tax assets are also recorded of approx. Euro 0.4 million deriving from the reversal of
intercompany inventories.

7) Non-current trade receivables
The account relates to long-term trade receivables principally from the parent company
GranitiFiandre S.p.A. for Euro 1,178 thousand.

Description 30/06/10 31/12/09 Changes

Trade receivables: Payables beyond one year 1,525 1,683 (158)

Total 1,525 1,683 (158)
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Current assets

8) Inventories
The breakdown is as follows:

Description 30/06/10 31/12/09 Changes
Raw materials 7,673 7,343 331
Packaging 1,150 893 258
Products in work in progress 1,779 1,311 468
Finished goods 71,003 67,292 3,711
Consumable goods 2,382 2,232 149
Held at third parties 505 669 (163)
Spare parts 1,690 1,549 141
Inventory provision (5,135) (4,316) (819)
Total 81,048 76,973 4,075

The increase on 31/12/2009 is entirely related to the exchange rate effect on inventories of the
subsidiaries StonePeak and Savoia Canada of Euro 4.9 million; at like-for-like exchange rates the

inventories would have decreased by approx. Euro 900 thousand.

The value of inventory is shown net of write-downs for obsolete finished products or slow moving
products and an inventory obsolescence provision of Euro 5,135 thousand (Euro 4,316 thousand
as at December 31, 2009), as determined by Company Management based on the analysis carried
out to estimate the time and value of recovery based on historical experience and market

prospects for the different types of products.

Inventories are not subject to obligations or restrictions on right of ownership.

9) Current trade receivables

The receivables included in current assets are detailed as follows:

Description 30/06/10 Inc% 31/12/09 Inc% Changes
Customers 44,664 87.8% 36,335 81.9% 8,329
Group companies 6,193 12.2% 8,023 18.1% (1,830)
Total 50,857 100.0% 44,358 100.0% 6,499

The increase on 31/12/2009 relates to the seasonal nature of sales and the exchange rate effect
for approx. Euro 2 million, in addition to the increase in consolidated revenues.
Receivables from group companies relate to transactions of a commercial nature at market
conditions. The details are provided below:

Description 30/06/10 31/12/09 Changes

Ariostea Spa 1,130 912 218
La Ceramica Srl 11 49 (38)
Iris Ceramica Spa 1,538 2,367 (828)
Consorzio Sicurezza Gruppo Iris Ceramica Srl 4 4 0
Iris US 2,874 2,802 72
Technokolla Spa 635 1,889 (1,254)
Total 6,193 8,023 (1,830)
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For more details on commercial transactions with associated companies, refer to the paragraph

“Transactions with related parties”.

The changes in the provision for bad debts are as follows:

. Opening Other Closing
Description Increases | Decreases
balance movements balance
Provisions for bad debts 2,428 353 (127) 36 2,688
Total 2,428 353 (127) 36 2,688

Trade receivables are shown net of the provision for doubtful debts amounting to Euro 2,688
thousand (Euro 2,428 thousand at December 31, 2009), of which a provision of Euro 353 thousand
in the half-year. The utilisation of the doubtful debt provision was Euro 127 thousand. The amount
relating to other movements refers to the exchange effect on the provisions of the companies in

foreign currencies.

10) Tax receivables

The breakdown of current tax receivables are as follows:

Description 30/06/10 31/12/09 Changes
IRES receivables 63 1,061 (998)
IRAP receivables 3 277 (274)
VAT receivables 311 1,050 (739)
Other tax receivables 460 416 45
Total 838 2,804 (1,967)

At June 30, 2010, the tax receivables were recorded, for each company, net of tax payables.

11) Deferred tax assets

The breakdown of deferred tax assets is as follows:

Description 30/06/10 31/12/09 Changes
IRES deferred < 12M 22 22 -
IRAP deferred < 12M
Total 22 22 -
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12) Current financial assets

The breakdown of current financial assets is as follows:

Description 30/06/10 31/12/09 Changes
Current financial assets 250 200 50
Current financial receivables:
- Current portion of loans 228 222 6
Total 478 422 56

This account relates to the short-term portion of the discounted receivable of the Parent Company
Granitifiandre S.p.A. from the company Finart S.p.A., acquirer of the investment Hydrodesign Srl.

This account also includes temporary liquidity investments of Euro 250 thousand held by the

Spanish subsidiary Techgeo SL..

13) Other current assets
The breakdown is as follows:

Description 30/06/10 31/12/09 Changes
Accrued Income 447 205 242
Prepayments 1,108 997 111
Payments on account & supplier advances 22 - 22
Receivables for employee advances 20 21 0)
Receivables from social security institutions 636 91 545
Receivables for recharge of costs 12 19 (@)
Other receivables 701 1,021 (320)
Total 2,947 2,355 592
14) Cash and cash equivalents
The breakdown is as follows:

Description 30/06/10 31/12/09 Changes
Bank and postal deposits 21,864 15,154 6,710
Cash 7 20 (14)
Cheques - 7 @)
Total 21,871 15,181 6,690

The cash movements in the first half of 2010 compared to the 2009 financial year is outlined in the
Consolidated Cash Flow Statement as previously reported.

Reference should be made to the interim directors’ report for an analysis of the net financial

position.
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Shareholders’ equity

15) Share Capital
The share capital, fully subscribed and paid-in, amounts to Euro 18,431,339 and is composed of
36,862,678 shares with a nominal value of Euro 0.50 each.

The earnings per share (ratio between the net profit for the half-year of the parent company and
number of ordinary shares issued), without taking into consideration non-recurring items, amounts
to Euro 0.158.

16) Share premium reserve

The balance of Euro 106,431 thousand derives from two share capital increases in 2001 following
the listing of GranitiFiandre spa on the STAR section of the Milan Stock Exchange including a
share premium of Euro 7.5 per share.

17) Legal reserve and Other reserves
The account derives from the allocation of 5% of profits in previous years and has reached the
maximum of one fifth of share capital.

The other reserves include:

e the extraordinary reserve and the other reserves of the parent company of Euro 42,633
thousand; the increase derives from the allocation of the profits for the year 2009 as
approved by the Shareholders’ Meeting of April 30, 2010 which also approved the
distribution of a dividend of Euro 0.035 per share — a total amount of Euro 1,290 thousand
and the allocation of Euro 2,822 thousand to the extraordinary reserve;

e the translation reserve, amounting to Euro -1,905 thousand, includes the effects deriving
from the conversion of financial statements of subsidiaries in currencies other than that of
the Euro;

e the consolidated retained earnings/accumulated loss reserve amounts to Euro -6,430
thousand.
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LIABILITIES

Non-current liabilities

18) Employee leaving indemnity

The movement of the provision for employee leaving indemnity is shown in the following table:

Description 31/12/2009 Increases Decreases 30/06/2010
Employee leaving indemnity provision 6,686 867 (1,113) 6,440
Total 6,686 867 (1,113) 6,440

The employee leaving indemnity provision was measured in accordance with IAS 19, and is
considered a defined benefit plan; for these plans, IAS 19 requires an actuarial valuation using the
projected unit credit method.

It was considered necessary to discount these benefits in accordance with IAS 19 for the parent
company GranitiFiandre S.p.A. - the only Group company with a significant pension plan.

From January 1, 2007, the Finance Act and relative decrees enacted introduced important
amendments in relation to the employee leaving indemnity, among which is the choice of the
employee to determine where the leaving indemnity matured in the period is invested. In particular,
the leaving indemnity may be utilised by the employee for their own chosen pension scheme or the
employee may choose to leave the leaving indemnity in the company (in this case the company
pays the leaving indemnity contributions to an INPS treasury account).

The principal consequences from the application of the new regulations is a different treatment of
Employee Leaving Indemnity after 31/12/2006: The post-2006 share is considered a Defined
Contribution Plan (direct cost to the Income Statement without actuarial calculations), while the
amount matured until 31/12/2006 remains as a Defined Benefit Plan (and subject to actuarial
calculations).

The average number of employees in the first half of 2010 was 850 (865 at 31/12/2009), divided as
follows:

. Average Actual Average Actual Average Actual
Description
number number number number change change
30/06/10 30/06/10 31/12/09 31/12/09
Blue-collar 449 445 442 438 7 7
White-collar 370 368 392 381 (22) (13)
Executives 31 31 31 30 - 1
Total 850 844 865 849 (15) (5)
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19) Non-current deferred tax liabilities
The deferred tax liabilities relate to the future fiscal charges generated from the transition to the
international accounting standards. The movements on the individual accounts in the first half of

2010 are as follows:

Increases/
Description 31/12/09 other Decreases 30/06/10
movements
Discounting employee leaving indemnity
provision 246 a7) 229
Reversal of depreciation on land 370 370
Discounting agent’s indemnity provision 38 (1) 37
Other minor 71 12 83
Total 724 12 17 719

The breakdown of the deferred tax liability and the changes from the previous year are shown

below:

Description 30/06/10 31/12/09 Changes
IRES deferred liability 587 605 (18)
IRAP deferred liability 48 48 0
Foreign companies deferred liabilities 83 71 12
Total 719 724 (5)

The account almost entirely relates to the Parent Company GranitiFiandre S.p.A. with deferred tax
liabilities of Euro 2.4 million at an average rate of 29.80%.

20) Long-term banks payables

Description

30/06/10

31/12/09

Changes

Secured loans (long-term)

181

156

24

Total

181

156

24

The account refers to the long-term portion of bank payables beyond 12 months; this amount
principally includes the long-term portion of a mortgage at an average rate of 6.11% to purchase a
residential property by the subsidiary Savoia Canada of Euro 166 thousand. The increase on
31.12.2009 is entirely due to the exchange rate effect.

There are no “covenants” relating to any financing agreements.
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21) Non-current provision for risk and charges
The movements of non-current provisions for risks and charges are shown in the table below:

o Other
Description 31/12/2009 Increases Decreases 30/06/2010
movements
Agents indemnity provision 490 18 1) 487
Other Provisions 1,701 249 (334) 24 1,640
Total 2,191 267 (355) 24 2,127

The agent’'s indemnity provision is made on the basis of legislative provisions and collective
economic agreements and determined based on the estimates of future payments to be made
including on the basis of historical experience.

As they relate to payments that are estimated in the medium-long term period, they have been
discounted in accordance with the provisions of IAS 37, applying the expected cash flows at a
discounted interest rate corresponding to the average cost of money for the Group.

The account “Other Provisions” at June 30, 2010 amounted to Euro 1,640 thousand and relates to

disputes in course.

22) Non-current financial payables

Description 30/06/10 31/12/09 Changes
Payables to related parties 1,061 904 157
Other lenders 10 23 (13)
Financial payables 36 45 (20)
Total 1,107 972 135

The account payables to related parties includes a long-term loan in Canadian Dollars from the
group company lris Ceramica S.p.A. to the subsidiary Savoia Canada Inc for Euro 1,061 thousand,

with the increase on 31.12.2009 due entirely to the exchange rate effect.
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Current liabilities

24) Current financial liabilities

Description 30/06/10 31/12/09 Changes
Payables for shareholders loans 13,554 13,454 100
Other lenders 36 59 (23)
Payables for dividends 865 865
Other current financial payables 5 2 3
Total 14,459 13,515 945

Payables for shareholder loans, amounting to Euro 13,554 thousand, includes a payable of the
parent company GranitiFiandre S.p.A, to the shareholder Castellarano Fiandre S.p.A, a subsidiary
of the indirect parent company Iris Due S.p.A., against a loan at an interest rate of Euribor at one
year plus a spread of 0.25%; at June 30, 2010 the applicable rate was 1.528%. No guarantees
were provided to support the loan to the shareholder.

The account payables for dividends of Euro 865 thousand relates to the payable of the subsidiary
Technoposa srl to the minority shareholder Iris spa.

25) Current bank payables

Description 30/06/10 31/12/09 Changes
Bank and postal deposits 1 (2)
Advance of invoices 21 21
Foreign currency export advances 2,974 2,549 426
Bank loans (short-term portion) 41,966 39,912 2,053
Loans (short-term portion) 4 4
Total 44,966 42,465 2,500

Current bank payables relate to export advances in foreign currencies of the parent company
GranitiFiandre Spa, of Euro 2,974 thousand at an average rate of 1.55% and a short-term roll over
loan of Euro 28,100 thousand at an average rate of 0.85%.

There is also a short-term credit line of USD 25 million granted to the subsidiary StonePeak
Ceramics and utilised for USD 17.0 million (Euro 13.8 million) at an average rate of 1.25%.

The cash flow statement is presented in the “Directors’ Report to the consolidated interim financial
statements” and indicates the overall changes in the net financial debt. The financial movements to
June 30, 2010, compared with the same period in 2009 and for the full year 2009, or rather the
changes in the short-term net financial debt are shown in the consolidated cash flow statement in
the consolidated financial statements.
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26) Current provision for risk and charges

Description

31/12/2009

Increases

Decreases

30/06/2010

Product warranty provision

33

&)

31

Total

33

@

31

27) Current trade payables

The account refers to the short-term trade payables of the GranitiFiandre Group with suppliers and
group companies. A breakdown is provided below:

Description 30/06/10 Inc% 31/12/09 Inc% Changes
Suppliers 39,588 65.1% 35,773 63.0% 3,815
Group companies 21,258 34.9% 21,047 37.0% 211
Total 60,846 100.0% 56,820 100.0% 4,026

The increase on 31/12/2009 relates exclusively to the exchange rate effect of the subsidiaries
StonePeak and Savoia Canada of Euro 4.8 million, therefore at like-for-like exchange rates the
trade payables would have decreased by approx. Euro 750 thousand.
Payables to group companies concern commercial transactions at market prices. For further
information on such transactions, reference should be made to the paragraph “Transactions with

related parties”.

The details of the payables to group companies are as follows:

Description 30/06/10 31/12/09 Changes
Ariostea Spa 3,160 3,493 (334)
Iris Ceramica Spa 17,178 16,590 588
Consorzio Sicurezza Gruppo Iris Ceramica Srl 115 134 (29)
Iris US 226 328 (102)
Studio Secon Srl 15 0 15
Technokolla Spa 564 500 64
Total 21,258 21,046 212
28) Current tax payables
The details are as follows:

Description 30/06/10 31/12/09 Changes
IRES payables in the period 244 74 171
IRAP payables in the period 120 9 110
Income taxes payable (foreign companies) 49 85 (36)
VAT payables 641 437 205
Withholding taxes payable 946 1,322 (375)
Other taxes payable 314 379 (66)
Total 2,314 2,306 8
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29) Other current liabilities
The details are as follows:

Description 30/06/10 31/12/09 Changes
Payables to senior management for emoluments 225 410 (185)
Payables to statutory auditors for emoluments 22 83 (62)
Employee remuneration 5,795 4,285 1,510
Social security institutions 1,209 1,650 (441)
Payables for investments 442 (442)
Payments on account 1,371 1,568 (297)
Other payables 136 111 25
Accrued liabilities 228 745 (517)
Deferred income 69 29 39
Total 9,054 9,323 (269)

The payable to employees relates to the salary for the month of June and the thirteenth month
matured, bonuses matured and the amount for vacation days not taken.

Payables to pension and social security institutions relate to the payables for pension and social
security for obligatory contributions pertaining to the Group.

The payables for the purchase of investments refers to the further 10% portion of the put-call
option relating to the purchase of the investment in Savoia Canada Inc. in January 2010.

Commitments and risks

At June 30, 2010, there were commitments on guarantees for a total of Euro 1,788 thousand (Euro
1,706 thousand at December 31, 2009). The above-mentioned guarantees were granted by the

parent company GranitiFiandre S.p.A.
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Comments on the consolidated Income Statement
Segment information
Within the GranitiFiandre Group, two areas of activity are identified:

a) Vitrified Stoneware Segment. This sector is the principal business of the Group and is related
to the production and distribution of vitrified porcelain slabs as well as containing the Granitech
division operating in the ventilated walls and raised floors sector;

b) Other. The other segment includes the businesses of fitting and installation, polishing and
semi-finished products.

It should be noted that a significant part of the turnover relating to the “Other” sector derives from
the marketing of “structural” products and services in order to achieve sales in the core business.
An important portion of turnover is also related to the semi-finished sales whose production is
exclusively made to optimise the production capacity of the plant. In consideration of the above,
the “Other” segment is not considered independent, but part of the principal segment.

In addition, the balance sheet values (assets, liabilities and equity) attributed to the “Other” sector
correspond to approx. 5.5% of the Group total.

The above-mentioned levels in turnover and of the balance sheet in the “Other” sector compared to
the Group total are not considered significant.

The revenues, receivables and trade payables of the Group by geographic area are broken down
as follows:

In Euro thousands

Description 30/06/10 30/06/09 Changes Cge. % 31/12/09
Italy 25,435 25.6% 24,302 25.5% 1,133 4.7% 50,334
Europe 35,769 36.0% 38,200 40.1% (2,431) -6.4% 73,185
Rest of World 38,237 38.5% 32,717 34.4% 5,520 16.9% 60,430
Total Revenues 99,441 100.0% 95,219 100.0% 4,222 4.4% 183,949

In Euro thousands

Description 30/06/10 30/06/09 Changes Cge. % 31/12/09
Italy 34,446 71.1% 34,002 57.0% 444 1.3% 27,087
Europe 7,360 15.2% 7,213 12.1% 147 2.0% 10,726
Rest of World 13,265 27.4% 10,016 16.8% 3,249 32.4% 10,656
Total Receivables 55,071 113.6% 51,231 85.8% 3,840 7.5% 48,469

In Euro thousands

Description 30/06/10 30/06/09 Changes Cge. % 31/12/09
Italy 49,509 87.1% 52,060 81.9% (2,551) -4.9% 47,986
Europe 7,293 12.8% 5,036 7.9% 2,257 44.8% 5,188
Rest of World 4,044 7.1% 2,490 3.9% 1,554 62.4% 3,647
Total payables 60,847 107.1% 59,586 93.7% 1,260 2.1% 56,821

Reference should be made to the Interim Directors’ Report on operations for further information on
the different businesses in the various geographic regions in which the GranitiFiandre Group
operates.
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The breakdown of the principal accounts in the income statement in the first half of 2010 and the
relative comparative data for the same period in 2009 is shown below.

Value of production

Description 30/06/10 30/06/09 Changes
Revenues 99,441 95,219 4,222
Other revenues and income 4,978 4,765 213
Increase in internal work capitalised - 526 (526)
Change in inventory of finished products (1,637) (4,200) 2,562
Total 102,781 96,310 6,471
The breakdown is as follows:
Description 30/06/10 30/06/09 Changes

Revenues 99,441 95,219 4,222
- ceramic finished products 86,896 81,774 5,122
- other finished products 5,056 5,621 (565)
- services 7,489 7,824 (335)
Change in inventory of finished products (1,637) (4,200) 2,562
- Change in inventories of finished products and products in

progress (2,095) (3,901) 2,806
- inventory obsolescence provision (542) (298) (244)
Increase in internal work capitalised - 526 (526)
- increase of internal work capitalised - 526 (526)
Other revenues and income 4,978 4,765 213
- other revenues and income 731 332 399
- commissions 19 26 (6)
- reimbursements 2,259 1,895 363
- prior year income 1,157 1,556 (399)
- royalties 612 719 (207)
- gain 2 115 (114)
- consolidation adjustments 2 1 1
- rental 69 91 (22)
- recovery of personnel expenses 127 31 97
Total 102,781 96,310 6,471
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30) Revenues from sales and supply of

services

A breakdown of revenues by product line compared to the first half of 2009 is shown below:

Description 30/06/10 30/06/09 Changes %
Vitrified brand stoneware 82,989 78,724 4,265 5.42%
Granitech — material 1,211 969 242 24.98%
Brand sales 84,200 79,693 4,507 5.66%
Granitch — structure 2,695 2,081 615 29.53%
Branded products and structure 86,896 81,774 5,122 6.26%
Polishing services 1,943 1,567 376 23.96%
Semi-finished products 3,964 4,164 (200) (4.79%)
Fitting and installation services 5,045 5,993 (948) (15.82%)
Royalties Xtra 28 30 3) (8.72%)
Other 1,566 1,691 (125) (7.39%)
Other revenues 12,545 13,445 (900) (6.69%)
Total 99,441 95,219 4,222 4.43%

The growth in revenues saw an increase in the contribution of brand materials and structure which
increased from 85.9% in the first half of 2009 to 87.4% in the first half of 2010.

The breakdown of brand sales by macro geographic area is shown below:

In Euro thousands

Description 30/06/10 30/06/09 Changes Cge. % 31/12/09
Italy 13,641 16.2% 13,192 16.6% 449 3.4% 28,247
Europe 33,167 39.4% 34,779 43.6% (1,612) -4.6% 65,074
Rest of World 37,392 44.4% 31,721 39.8% 5,671 17.9% 58,483
Total 84,200 100.0% 79,693 100.0% 4,507 5.7% 151,804

Reference should be made to the interim Directors’ Report on operations in relation to the

comments on the sales performance.

31) Other revenues and income
The details are as follows:

Description 30/06/10 30/06/09 Changes
Reimbursements 2,259 1,895 363
Prior year income 1,157 1,556 (399)
Other 731 332 399
Royalties 612 719 (207)
Recovery of personnel expenses 127 31 97
Rental 69 91 (22)
Commissions 19 26 (6)
Consolidation adjustments 2 1 1
Gains 2 115 (114)
Total 4,978 4,765 213
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32) Change in inventory
The details are as follows:

Description 30/06/10 30/06/09 Changes
Inventory obsolescence provision (542) (298) (244)
Changes in inventories of work in progress, semi-finished and
finished (1,095) (3,901) 2,806
Total (1,637) (4,200) 2,562
Cost of production
The breakdown is as follows:
Description 30/06/10 30/06/09 Changes
Services 38,065 34,801 3,264
Raw material, ancillary, consumables and goods 24,452 23,195 1,257
Personnel costs 23,034 21,784 1,250
Depreciation and write-downs 7,248 6,134 1,115
Rent, leases and similar costs 2,461 2,533 (72)
Other operating charges 1,769 2,006 (237)
Provisions and write-downs 619 341 278
Change in raw materials, ancillary, consumables and goods (832) 611 (1,443)
Total 96,817 91,405 5,412
Comments on the above accounts are provided below:
33) Costs for raw materials, ancillary, consumables and goods
The breakdown is as follows:
Description 30/06/10 30/06/09 Changes
Raw materials 11,670 9,586 2,084
Other finished products 5,753 5,727 25
Ceramic finished products 5,173 6,701 (1,528)
Other consumables 2,047 1,406 642
Bonus on purchases (-) (191) (226) 34
Total 24,452 23,195 1,257

Raw material and consumable costs increased due to the higher production volumes at the Italian
factory; following the higher internal production within the Group, purchases of finished ceramic

products decreased.
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34) Service costs
The breakdown is as follows:

Description 30/06/10 30/06/09 Changes
Energy 9,486 8,561 925
Services 6,724 6,664 60
Transport 6,143 5,755 388
Advertising and promotion 3,775 2,877 898
Services: Others 3,009 2,826 182
Maintenance 2,445 2,219 226
Commissions 2,279 1,459 820
Travel expenses 1,179 1,197 (18)
Administrative and other consultants 831 883 (52)
Directors & Statutory Auditor fees 763 830 (67)
Commercial consultants 670 622 48
Outsourcing 527 668 (141)
General insurance 236 239 (4)
Total 38,065 34,801 3,264

The increase in energy costs is due to increased production volumes, in particular at the Italian

factory.

Services and personnel costs are in line with the first half of 2009.

The increase in transport costs is related to the higher levels of activity. The cost for maintenance

increase slightly on the first half of 2009.

Publicity and trade fair expenses increased by approx. Euro 900 thousand due to continual
promotional activities that the Granitifiandre group undertook in order to strengthen the
GranitiFiandre, Porcellaingres and StonePeak brands.
In relation to this, it is reported that the GranitiFiandre Group was present at all the major world
trade fair events (for greater details on the commercial and promotional activities, reference should

be made to the relevant section in the interim Directors’ Report).

35) Rent, leases and similar costs

Description 30/06/10 30/06/09 Changes
Building rent 1,410 1,249 162
Vehicles rental 770 834 (64)
Other rent, lease and similar costs 172 332 (160)
Equipment rental 108 118 (10)
Total 2,461 2,533 (72)

Rents, leases and similar costs principally include the rental and building costs; these costs
principally relate to warehouse rental and exposition areas of the commercial companies of the

Group.
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36) Personnel costs

The increase in personnel costs is related to the higher production volumes which in turn led to a

rise in working hours.

Description 30/06/10 30/06/09 Changes
Wages and salaries 16,243 15,803 441
Grants 5,053 4,724 330
Employee leaving indemnity provision 867 746 121
Temporary personnel costs 801 441 360
Other costs 69 71 2)
Total 23,034 21,784 1,250
37) Changes in inventories of raw materials, ancillary and goods
The breakdown is as follows:

Description 30/06/10 30/06/09 Changes
Changes in raw materials, supplies and cons. (832) 611 (1,443)
Total (832) 611 (1,443)
38) Other operating costs
The breakdown of the other operating costs is as follows:

Description 30/06/10 30/06/09 Changes
Other 1,159 1,137 22
Indirect taxes 301 312 (11)
Prior year charges 189 400 (211)
Stationary and printing 105 105 0
Losses on receivables 11 22 (11)
Losses on assets 4 29 (25)
Total 1,769 2,005 (236)
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39) Amortisation & depreciation

The breakdown of amortisation and depreciation are as follows:

Description 30/06/10 30/06/09 Changes
Depreciation on tangible assets 7,095 6,010 1,086
Amortisation of intangible assets 153 124 29
Total 7,248 6,134 1,115

The increase in amortisation and depreciation on the first half of 2009 is principally due to the start-
up of the new production line at the Italian factory in the second half of 2009.
Depreciation was offset by grants relating to the German subsidiary Porcelaingres with an effect on
the income statement in the period for Euro 549 thousand (Euro 528 thousand in 1H 2009).

40) Provisions and write-downs

The breakdown or provisions and write-downs are as follows:

Description 30/06/10 30/06/09 Changes
Doubtful debt provision 353 249 103
Provision for risks 245 9 236
Other provisions 22 83 (61)
Total 619 341 278

In relation to provisions, reference should be made to points 21) and 26) of the notes.

Provisions and write-downs refer entirely to bad debt provisions on consolidated trade receivables.
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Financial management

41) Financial income
The breakdown is as follows:

Description 30/06/10 30/06/09 Changes
Exchange gains from valuations 1,755 83 1,672
Exchange gains realised 1,222 673 549
Income from equity investments 75 102 (27)
Other financial income 66 109 (43)
Bank interest income 37 58 (22)
Total 3,154 1,025 2,129

The exchange gains from valuation and realised gains were generated principally from the
movement in the Euro exchange rate with the US Dollar and in particular relates to the trade
receivables in US Dollars in favour of the parent company Granitifiandre S.p.A. and payables in
Euro relating to the US subsidiary StonePeak.

The exchange differences not realised from the conversion of foreign currencies at the end of the
period are recorded in the individual asset and/or liability accounts.

Investment income includes the dividends matured from the company Dex S.p.A. in relation to
profits in 2009.

42) Financial charges
The breakdown is as follows:

Description 30/06/10 30/06/09 Changes
Other financial charges: Other 441 566 (126)
Other financial charges: Interest on bank accounts 235 670 (434)
Exchange losses: from valuations 220 456 (235)
Exchange losses: realised 79 270 (191)
Total 975 1,962 (986)

The exchange losses from valuations and realised losses principally relate to the changes in some
financial payables in USD of the parent company Granitifiandre spa.
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43) Income taxes
The breakdown is as follows:

Description 30/06/10 30/06/09 Changes
Current income tax 1,906 1,897 9
Deferred tax charge 270 240 30
Deferred tax income (83) (18) (65)
Total 2,093 2,119 (26)

Deferred tax assets are recorded net of deferred tax liabilities for each single consolidated
company; these are calculated based on the future taxation of temporary assessable differences.

44) Result for discontinued operations

As illustrated in the consolidated income statement, the results from discontinued operations, both
for the first half year and the full year 2009, were negatively impacted for Euro 1,506 thousand
following the sale of 50% of the holding in the company Hydrodesign S.r.l.; for further information

reference is made to the 2009 annual accounts.

45) Earnings per share

The earnings per share for the first half of 2010 was calculated based on the group net profit of
Euro 5,834 thousand divided by the average weighted number of ordinary shares in the period of

36,862,678.
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Declaration of the Condensed Financial Statements as per Article 81-ter of Consob
Regulation No. 11971 of May 14, 1999 and subsequent modifications and integrations

1. The undersigned Graziano Verdi, as Chairman and CEO, and Dario Maggioni, executive
responsible for the preparation of the corporate accounting documents of Granitifiandre
S.p.A., affirm, and also in consideration of article 154-bis, paragraphs 3 and 4, of
Legislative Decree No. 58 of February 24, 1998:

e the accuracy of the information on company operations and
o the effective application,
of the administrative and accounting procedures for the compilation of the condensed

interim financial statements for the period ended June 30, 2010.

2. Inrelation to this, no important matters arose.

3. In addition, we certify that the condensed interim financial statements:
e correspond to the underlying accounting documents and records;

e were prepared in accordance with International Financial Reporting Standards (IFRS)
issued by the International Accounting Standards Board (IASB) and provide a true and
fair representation of the balance sheet, financial position and results of the issuer and
of the consolidated companies.

e The Interim Directors’ Report includes a reliable analysis on the performance and
operating result as well as the situation of the Group together with a description of the
principal risks and uncertainties to which they are exposed.

Castellarano, August 27, 2010

Chairman and The Executive Responsible for the preparation
Chief Executive Officer of corporate accounting documents
Graziano Verdi Dario Maggioni
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